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Highlights of Annual Review Number 


OUTLOOK FOR 1944 
Annual Forecast by Louis Guenther 


e 
THE INDUSTRIES WITH BEST POSTWAR 
GROWTH PROSPECTS? 


e 
WHAT NEW AND IMPROVED PRODUCTS 
COMING AFTER THE WAR? 


THE DIVIDEND HONOR ROLL 


Tabulation of 300 N.Y.S.E. listed corporations which have unbroken divi- 
dend records for the past decade — statistics include annual payments made by 
each company in each of the past 15 years, plus the date from which the uninter- 


rupted record began. 


e 
CLASSIFICATION OF BIG BOARD LISTINGS BY 
INDUSTRIES, PRODUCTS AND SERVICES 


Cross-section reference to all companies with shares on the New York Stock 


Exchange, giving lists of stocks represented by each ey. and the products 


and services of every corporation. 


WHAT’S AHEAD FOR THESE IMPORTANT INDUSTRIES? 


Automobile Building Machinery Paper Radio Steel 
Auto Parts Chemical Mining Petroleum Railroad Textile 
Aviation Food Movie Plastics Rubber Tobacco 


PLUS 


Many timely and thought-provoking articles, 
valuable reference tabulations and other features. 


+ To National Advertisers: 


In these days of “rationed” advertising space, Financial World’s Annual Review 
Number, to be published January 19, 1944, offers you a unique medium which 
will assure you that your message will have a long life— copies of this issue 


are retained by readers for frequent reference throughout the year. 


Advertising space reservations are available now 
and will be assigned in the order of receipt. 
Send for your free copy of “The Men With 


Money From Coast to Coast”, containing our 


FEATURE: 


Survey of the 
Opinions of 
Business Leaders on 
Postwar Prospects 


Several hundred of the nation’s key execu- 
tives have been sent the following ques- 
tionnaire for their individual opinions as 
to the postwar outlook for their own busi- 
ness and general industry: 


PROSPERITY OR DEPRESSION 


As you see it at the present time, do you look 
for the war’s end (defeat of Japan) to bring 
about: 


1. A Sharp Recession? 
2. A Mild Recession? 
3. No Significant Change? 


Assuming your answers to the above to be (1) 
or (2), do you look for the decline to be: 


1. Short Lived (2 to 8 months). 
2. Of Longer Duration (8 months to 1% yrs.). 
3. Of More Than 1% Years. 


FEDERAL TAXES: 


At the war’s end taxes will be cut: 


1. Should they be cut only moderately? 
2. Should they be cut to the limit? 


PROFIT MARGINS 


Some observers predict for the postwar era 
permanently smaller profits than before the 
war: 


1. Do you agree? 
2. Do you disagree? 


NEW PRODUCTS 


Does your company plan now to manufacture 
more new products than before the war? 


1. Yes. 2. No. 


THE RESULTS OF THIS SURVEY WILL 
BE PUBLISHED AND TABULATED IN THE 
NEXT ISSUE OF FINANCIAL WORLD. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 


LEE TIRE & RUBBER CO. of N.Y., Inc. <4 N 
TIRES, TUBES & SUNDRIES 4 
Conshohocken, Pa. 


The Board of Directors has this 
day declared a dividend of 75c 
per share on the outstanding 
capital stock of the Corporation 
payable February 1, 1944, to 
stockholders of record at the 
close of business January 15, 
1944. Books will not be closed. 


WM. B. DUNLAP 
December 30, 1943 Treasurer 


To reach 
THE INVESTOR 


NEW ENGLAND 
The logical market is 
The 
Boston Globe 


MORNING + EVENING + SUNDAY 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart bianks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/2 by |! inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., N.Y.C. (17) 


OLD SECURITIES WANTED 


WANTED: Old bonds—unsalable, defaulted se- 
curities of extinct railroads, states, cities, co 
tions, etc. Send full description for price offered. 


H. T. WEBBER 
415-K WALNUT ST. DANVILLE, ILL. 
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Your Long Distance call may 
have gone to New Guinea 


Telephone lines are the life-lines of an army. Bell 
System men and materials are helping to keep those 
lines unbroken on many battlefronts. — 


So if a Long Distance call gets delayed once in a 
while, you know there’s a good reason. 


The additional equipment that could be used here 


is serving the soldiers over there. 


BELL TELEPHONE SYSTEM 


U. S. Army Signal Corps installing switchboard in New Guinea 


If the Long Distance circuit you want is busy — 

and your call isn’t really urgent — it will help if 

(EE you will cancel it. m 

WIRES. If it must go through, we’ll appre- 

yaa ciate your co-operation when the opera- 

tor says: “Please limit your call to 5 
minutes.” 


WASTE PAPER 
SAVE | some sors ure 


U.S. Victory Waste Paper Campaign 


; 


banking group headed by Hal- 

sey, Stuart & Co., Inc., Lehman 
Brothers and Kidder, Peabody & 
Company, has been awarded $9,450,- 
000 State of Minnesota rural credit 
deficiency fund certificates, due semi- 
annually 1956-1963, and callable on 
or after February 1, 1947. In obtain- 
ing the issue the group bid 100.11, 
naming the interest rate as 1.4 per 
cent. It is planned to reoffer the cer- 
tificates at prices from 10134 down to 
101, according to maturity. 

x * 


The trust division of American 
Bankers Association will hold its 
25th annual midwinter conference 
February 8 to 10, at the Hotel Wal- 
dorf-Astoria, New York. 

& @ 

Harriman, Ripley & Company and 
Otis & Company have been named 
as principal underwriters for a new 
issue of 450,000 shares of Firestone 
Tire & Rubber Company 4% per 
cent, cumulative preferred stock. 

x 


Preferred stockholders of General 
Mills, Inc., will meet January 22 to 
act on the proposal by the manage- 
ment that the corporation issue $20 
million of ten-year 214 per cent sink- 
ing fund debentures. The company 
plans the issuance of $10 million of 
the debentures postwar expansion. 

* 


A syndicate headed by the First 
Boston Corporation is offering 380,- 
000 shares of the common stock of 
the independent Rochester Telephone 
Company. The stock was acquired 
from a group of Rochester business- 
men and is not new financing. 


Stockholders of Graham-Paige Mo- 
tors Corporation have been asked to 
approve a proposal that holders of 
preferred stock be asked to extend 
the maturity of their shares to Octo- 
ber 1, 1949. The plan proposes that 


-holders of 4,313 outstanding shares 


of 7 per cent $100 par stock receive 
in exchange for each share three 
shares of new $50 par 5 per cent class 
A preferred stock and $25 in cash. 
The RFC has extended the maturity 
date of the company’s present $970,- 
000 loan from January 10, 1945, to 
January 10, 1947, and has eased the 
terms of liquidation. ‘i 
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WILL WAGE 


Higher wages may hold a threat to future pros- 
perity of industrial areas and affect employment 


INCREASES 


IMPAIR FUTURE EARNINGS? 


Long term trends have shown that increased wages 
have been balanced by higher prices and greater labor 
productivity. Future advances will not seriously im- 
pair earnings unless output is static and prices fixed 


Rv estimates of the* cost of 
the wage increase of 17 cents 
an hour demanded by the United 
Steel Workers suggest at first glance 
that the major part of steel man- 
ufacturers’ earnings will be wiped out 
if the raise is granted. However, the 
increase in payrolls for this and other 
industries will be offset in large part 
by reductions in tax liabilities over 
the next year or two. The more im- 
portant consideration is found in the 
possible long range effects upon earn- 
ings if labor succeeds in attaining its 
goal of maintaining weekly wage 
payments (the “take-home pay’) 
after the war. 
President Green of the American 
Federation of Labor recently declared 
that “we shall endeavor to restore 


equity by insisting that peacetime 


hour standards shall be established 
without reductions in earnings.” 
Since the large overtime payments 
now being made cannot be expected 
to continue indefinitely, this would 
mean increases in basic hourly rates. 
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Average hourly earnings in manu- 
facturing industries (as. reported by 
the U. S. Department of Labor) in- 
creased from 89.2 cents in Septem- 
ber, 1942, to 99.3 cents in September 


of last year (latest available figure). . 


Nevertheless, earnings after taxes 
gained moderately in 1943. 


EARNINGS TREND 


With the exception of the decline 
in 1942—-which was entirely attribut- 
able to the sharp rise in Federal 
taxes — the rising trend of corpora- 
tion net earnings which began imme- 
diately after the general 1938 slump 
was maintained ‘without interruption 
through 1943. (Earnings before 
taxes showed a large gain in 1942.) 
this upward trend has continued in 
the face of a rise of approximately 
50 per cent in straight time average 
hourly earnings since 1939. A part 
of this increase reflects shifts of 
workers from low wage:industries to 
war plants, But the Bureau of Labor 
Statistics »estimate$ that.,the rise 


was about one-third, eliminating the 
effects of these changes in employ- 
ment. 

This would seem to imply that the 
prospect of hourly wage rates after 
the war at levels possibly 30 to 50 
per cent above pre-war, holds no 
threat to corporation earnings. But 
to see the picture clearly, it is neces- 
sary to recognize the other variables 
which enter into the profits equation. 
The most important are taxes, prices 
received for the manufactured prod- 
uct, volume, and output per worker. 

The effects of taxes on earnings 
have been the subject of detailed dis- 
cussions in other articles. At all 
events, it is generally assumed that 
after the war the tax burden on cor- 
porations will be relieved at least to 
some extent. Price controls will also 
doubtless be relaxed, although not 
necessarily abandoned immediately 
following the end of hostilities. 

Wage increases in some industries, 
(but not all), will be predicated upon 
higher price ceilings in 1944, Numer- 
ous adjustments have already been 
made, notably with respect to eoal 
prices following the miners’ wage 
adjustments. The next major test 
will be in steel. Leaders in, this in- 
dustry have ‘served notice .that the 
ceilings on steel products will have 


at 
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to be raised if any substantial wage 
advance is to be granted. 

If all of the increases in costs could 
be passed on to the consumer in the 
form of higher prices, wage increases 
would not affect profit margins. 
While the war economy lasts, price 
increases will be spotty. The con- 
trols ,will be held rigidly in some 
‘cases, relaxed in: others. The near 
term outlook is difficult to gauge, 
since there is no sure method of 
forecasting what price ceilings will 
be punctured. Furthermore, price 
renegotiation policies are important 
for war contractors. 

Renegotiation is essentially a form 
of price reduction. Impoftant limita- 
tions on the powers of price adjust- 
ment boards are under consideration 
in Congress but there is no clear 
indication of how many of the pro- 
posed changes will be enacted. 

When business volume is rising 
sharply, increased operating costs 
can usually be absorbed without diffi- 
culty. In recent months, the new 
Federal Reserve Board index of in- 
dustrial production has been above 
the 240 level, which compares with 
89 in 1938 and 109 in 1939. The 
advance continued steadily from the 
latter year until the last quarter of 
1943. 

In addition, productivity of labor 
(output per man-hour) has risen 
close to 20 per cent in the past five 
years, and wholesale prices of manu- 
factured articles have increased about 
30 per cent on the average. Thus, 
the increase in wage costs per unit 
of production has been approximately 
balanced by higher selling prices. 


PROFIT FACTORS 


This correlation has prevailed dur- 
ing most of the secular advance in 
wage rates which has been in prog- 
ress for over forty years. The num- 
ber of cents per hour paid to em- 
ployes is not the important consider- 
ation in manufacturing profits; what 
counts is the amount of production 
per man-hour, prices received for 
goods sold in relation to all operating 
costs, and volume. The long advance 
in commodity prices and in the vol- 
ume of goods consumed in this coun- 
try has balanced the secular rise in 
wages. 7 


~The fact that the profitability of 
industrial and commercial’ enterprise 


has thus been maintained in the face 
of wage payments which would have 


“appeared fantastic three or four dec- °1 


4 


ades ago does not preclude the 
appearance. of maladjustments from 
time to time resulting in intermediate 
periods of substantial losses suffered 
by the business community. If an 
increase in wage rates is followed 
shortly by a sharp dtop in volume, 
deficits become inevitable. One of the 
best recent instances is found in the 
record of the railroad industry in 
1938. Operating revenues dropped 
from $4,166 million in 1937 to $3,565 
million in 1938, which compares with 
$3,452 million in 1935. The indus- 
try showed an aggregate net loss of 
$123 million in 1938, against a small 
net profit in 1935. Wage increases 
averaging about 8 per cent had been 
granted in 1937. However, a net 
income of $93 million was realized in 
1939, against $98 million in 1937, 


although gross revenues were about 
$170 million lower. 

Since we have evidently reached 
the approximate peak of wartime 
production, industry in general will 
not have the benefit of expanding 
volume in 1944. Wage increases will 
probably not be fully offset by higher 
prices, and it is not likely that any 
over-all increase in productivity of 
labor will be effected in view of 
manpower problems. Thus, it would 
not be surprising if some indus- 
tries should show moderate declines 
in profits.. During the period of 
transition to a peacetime economy, 
more widespread maladjustments 
may arise. 

Looking beyond the initial postwar 
readjustments, it does not necessarily 

(Please turn to page 23) 


HOW STOCK PRICES 
FOLLOW THE CALENDAR 


At certain times there is a relationship between 


price movements and the calendar. 


But that 


relationship has been waning in recent years 


tock market movements have 
not yet lost all touch with the 
changes of the season, but in recent 
years they have displayed such a de- 
gree of independence that “trading on 
the calendar” has lost whatever at- 
traction it may formerly have had. 
One of the most marked character- 
istics of the general stock market pic- 
ture used to be the traditional “Janu- 
ary rise,” which was helped along by 
the investment of funds received 
from the large principal and interest 
payments on corporate securities on 


January 1 each year. Thus, examin- 
ing the five-year period ended 1927 
(selected because during that time 
there was no exceptional influence 
either from an uncontrolled rise or 
a violent collapse), it is found that in 
not a single January did the market 
experience a decline. ; 

Even in the five years ended 1933, 
which encompassed the worst bear 
market in history, only once were 
average stock prices lower at the end 
of January than they were at the 
start of the month (that occurred in 


5 Years 12 Years 
Ended 1927 Ended 1933 
Number Number 
Up Down Up Down 
January ....... 5 0 11 1 
February ..... 3 2 8 4 
errr 1 4 6 6 
3 2 7 5 
5 0 9 3 
August ....... 5 0 10 2 
September .... 2 3 4 8 
October ....., 2 3 4 8. 
November .... 5 0 7 5 
December .'.. 5 0 


| 22 Years of Monthly Market Movements 


5 Years 5 Years 10 Years 
Ended 1938 Ended 1943 Ended 1943 
Number Number Number 
Up Down Up Down Up Down 
4 1 1 4 5 5 
4 1 3 2 Fi ho 
1 4 3 2 4 6 
2 3 1 4 3 7 
4 1 4. aA 6... 
4 1 4 1 eee 
3 Z 3 2 6°. 4 
3 2 4 1 7 3 
3 2 1 4 4 6 
3 2 4 1 
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1932). This characteristic carried 
over into the five-year period ended 
1938; but right there the usual Janu- 
sy rise disappeared, with the initial 
nonth bringing declines in each year 
(939 to 1942 inclusive. 

By wide margins, July and August 
so were “up” months in the twelve 
years ended 1933. In the past decade 
,dvances continued to outnumber de- 
dines, but by a somewhat smaller 
margin. 

Records of the other months of the 
year are inconclusive, and it is clear 
that price changes were determined 
more by the longer term trends pre- 
vailing at the time, than by any con- 
siderations of month or season. An 
interesting feature of the 22-year 
period under study is that in 160 
months the market scored gains, 
while in only 106 months did it de- 
cline. 

This reflects not only the secular 
(long term) growth of average stock 
values, but also the fact that price de- 
clines usually are completed more 
rapidly, while rising trends tend to 
move more gradually and stretch over 
longer periods. 


OTHER CONSIDERATIONS 


It must be borne in mind that in 
this study of stock market move- 
ments, each month was classified as 
either of rising or of declining trend. 
with no attempt made to evaluate the 
degree of movement in either direc- 
tion. 

Thus, in a not insignificant num- 
ber of cases the price changes were 
so narrow as to have made it not 
worth while to have traded on the 
month-to-month pattern even had one 
been fortunate enough to have been 
on the right side of the market for 
the months in question. 

All in all, the conclusion is war- 
ranted that the investor is on sounder 
ground when he relies for guidance 
on factors more fundamental than the 


OPPORTUNITIES AMONG 
LAST YEAR’S LAGGARDS 


Many issues lost ground in 1943 or made only small 
advances despite a 14 per cent gain in the averages 


n every market phase or period 

there are laggards, issues which 
for one or more reasons fail to keep 
pace with the rest of the list as 
measured by the averages. The past 
year was no exception. 

Although few issues listed on the 
New York Stock Exchange closed 
the year with losses of more 
than one or two points a num- 
ber recorded only modest gains and 
among them—as among those which 
closed the year below their 1942 clos- 
ing prices—will be found a number 
of more or less seasoned dividend 
payers which during 1944 should suc- 
ceed in regaining at least some of 
their prestige. 

The industrial averages (Do w- 
Jones) closed 1942 at 119.40, reached 
their 1943 low on January 8 at 119.26 
and advanced to the year’s high of 
145.82 on July 14. They closed the 
year at 135.89, a net gain of 16.49 
points equivalent to 13.8 per cent for 
the year. 


GROUP ACTION 


The 12 issues shown in the tabula- 
tion closed 1943 at an average of 
3334 against a closing 1942 average 
of 34. Asa group they lost ground, 
although individual issues ranged 
from a loss of 5% points to a gain 
of 25g. Dividends were paid by each 
issue, the average distribution for the 
year being $2. 

There is no justification for judg- 
ing a security merely on the relation 
its price movement may bear to the 


trend of the market averages. Earn- 
ings, dividends, determinable pros- 
pects and _ reasonable possibilities 
should be the factors controlling the 
investor’s decision regarding purchase 
or retention of any security, for in the 
long run these will largely determine 
the market course of an issue. 

But there are countercurrents which 
may accelerate or retard a stock’s re- 
sponse to favorable factors in its sit- 
uation, and investors have had to 
contend with more than the usual 
percentage of uncertainties in the 
past two years. 


ISSUES SELECTED 


The staff of FINaNcrAL WorLp 
has made a survey of the issues 
which closed the year either at 
losses or with only slight gains, 
and has selected 12 which appear to 
have possibilities for the new year 
while at the same time offering the 
investor good yields. 

Study of the tabulation will dis- 
close that the list is well diversi- 
fied, and that those which have been 
profiting from the war economy not 
only have definite peacetime pros- 
pects, but have few or no reconver- 
sion problems to hamper them in the 
transition period. 

In most instances prevailing prices 
for the issues are well below the 
1943 highs and the majority of the 
indicated yields are generous. The 
issues merit consideration by inves- 
tors seeking both income and possi- 
bilities for market enhancement. 


mere passage of time from one month 
il 12 Laggards of 1943 With 1944 Possibilities 
Divs. 1943 1943 Indie. 
a Issue: 1943 high close change yield 
American Smelt. & Ref..... $2.50 47% 36% —¥y 6.8% 
Ciuett, Peabody... 2.00 40 35 +1 5.7 
Next Week Corn Products ............. 2.60 61% 56 + % 4.6 
Crucible Steel ............. 3.00 38 28% —AX% 10.7 
1.40 37 33 +25% 42 
Annual International Salt .......... 2.50 44 30% ae 6.3 
4 1.20 21% 17% +1% 6.7 
Review and Forecast National Oil Products...... 1.00 36 291% -54 3.4 
Pennsylvania R.R. ......... 2.50 32% 26% +2% 9.6 
Number 1.80 3054 41% 45 
1.50 35% 26% +2%4 5.7 
Vick Chentital 2.00 44% 40% —1% 5.0 
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WAR GROUP WITH 
PEACE PROSPECTS 


Office equipments, now largely converted 


to munitions, have bright postwar outlook 


anufacture of certain types of 
business equipment, such as 
typewriters and cash registers, was 
banned when the nation entered on a 
war economy, and civilian purchases 
were either halted or restricted. But 
the expansion of the administrative 
forces necessitated by raising, equip- 
ping and supplying an army and navy, 
as well as regulating consumer pro- 
duction and distribution, created an 
immediate demand for business ma- 
chines of every type, particularly 
bookkeeping, calculating, adding, ad- 
dressing and payroll machines. Es- 
sential industries also required and 
were entitled to such equipment. 
Makers of business machines, there- 
fore, were permitted to manufacture 
equipment at a rate sufficient to main- 
tain inventories. Early this year 
WPB virtually did away with quota 
restrictions, and has since set up pro- 
duction schedules of office machinery 
for 1944. Manufacture of certain 
items has been permitted to an extent 
sufficient to meet WPB-approved 
orders. Recently typewriters were 
added to the list of permitted manu- 
factures to the extent of 9 per cent 
of normal to March 31, next. 


PRODUCTION UP 


The output of normal items, to- 
gether with that of munitions, has 
swelled production to three times its 
peacetime level, but it has not corre- 
spondingly increased profits. Never- 
theless, the over-all showing has been 
quite satisfactory, and this perform- 
ance should continue. 

Because of the extent to which their 
plants have been kept in continuous 
operation on normal products or mili- 
tary adaptations of them, the industry 
has little in the way of peacetime re- 
conversion ahead of it, while the ex- 
panding backlog of demand from ci- 
vilian and non-war industries assures 
a satisfactory business volume when 
restrictions are removed. The recov- 
ery of European markets may present 
some difficulties at the outset because 
of economic conditions abroad, but 
eventual reestablishment of satisfac- 
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ory foreign business is regarded as 
certain. 

Here are brief descriptions of the 
principal companies : 


Addressograph - Multigraph: 
Manufactures addressing and dupli- 
cating machines, for which there is a 
heavy deferred civilian demand. The 
major part of war output comprises 


its regular lines, but munitions pro- 
duction is expanding. Postwar pros- 
pects bright. Earned $1.50 per share 
in fiscal year ended July 31; no later 
report. Dividends in 1943, $1. Cur- 
rent price, 20. 


Burroughs Adding Machine: 
Fourth largest maker of business 
machines; foreign business con- 
tributed 30 per cent of prewar sales, 
45 per cent of profits (in 1939), 
Earned per share, $0.36 in six 
months to June 30. Dividends 1943, 
$0.60. Current price, 12. 


International Business Machines: 
Normally derives major revenues 
from rentals ; usually lags behind gen- 

(Please turn to page 21) 


GOOD INCOME, WITH 
POSTWAR POSSIBILITIES 


Growing postwar backlog and consumers’ shift 
to quality shoes brighten shoe industry’s outlook 


Fete are the largest per 
capita users of footwear. Since 
1935 annual production has been 
above 3 pairs per capita with an all 
time record of 3.7 pairs for 1941. 
Only slight declines occurred in the 
following years. The total of 483.9 
million pairs produced in 1942 is 
equivalent to 3.6 pairs per capita, and 
last year’s estimated output of 461 
million pairs meant 3.4 pairs per 
capita. 

Chief war problem of the industry 
is lack of sufficient raw materials to 
satisfy the combined demands from 
the armed forces, the civilian pop- 
ulation and for lend-lease. This 
has necessitated complete govern- 
ment control over raw materials, fol- 
lowed by shoe rationing. These de- 
velopments are responsible for sev- 


eral other important changes in the 
industry, such as a decided decline in 
inventories, a drop in production of 
shoes using high grade leather, large 
scale substitution of unrationed ma- 
terials for leather (especially in 
women’s shoes), and a shift in de- 
mand to higher priced and better 
quality shoes where profit margins 
are largest. The latter factor is the 
chief reason for last year’s rise in 
dollar sales despite a decline in unit 
volume. As a matter of fact, lower 
grades have become almost unsalable 
and to alleviate this situation the 
trade has been given permission to 
sell up to 15 per cent of last Sep- 
tember inventories of women’s shoes 
retailing for $3 and less without 
coupons for a limited period. 

The elimination of frills and sim- 


*Fiscal year ended October 31. 


May 30. #Not available. 


dollars) 

1942 1943 
Brown Shoe ........... *$48.2 *$53.2 
Endicott Johnson ...... 7103.8 $104.0 
Florsheim Shoe “A”... *15.8 # .. 
General Shoe .......... *33.4 *40.5 
International Shoe .... 144.2 §73.2 
Melville Shoe ......... 64.0 27.4 


Statistical Resume of Leading Shoe Manufacturers 


— Net Sales — 
(in millions of 


-—Per Share Earnings— Paid Recent 

1941 1942 1943 1943 Price Yield 
*$4.11 *$3.74 *$3.98 $2.00 39 5.1% 
44.90 74.88 4.93 3.00 58 52 
*3.10 *2.58 *2.53 200 24% 82 
*1.63 *1.57 *1.90 100 15 67 
42.16 $2.09 §1.01 180 36 5.0 

2.64 229 1.08 200 34 5.9 


Fiscal year ended November 30. tTwelve months ended 
§Six months ended May 31. 


{Six months ended June 30, 
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plification of styles and color shades 
together with concentration upon a 
few models have tended to cut pro- 
duction costs, but this has been offset 
by higher wages and advances in 
other expense items. 

It is estimated that to fill all leather 
needs for 1944 a total of 26 million 
hides is required. But.even the most 
optimistic reckon with a deficit of 4.6 
million hides despite expected im- 
provement in domestic slaughtering 
and imports, especially from South 
America. For the shoe makers this 
means a further acceleration toward 
use of unrationed materials. (Pro- 
duction of such shoes is currently 
around 4 million pairs per month.) 


MILITARY DEMANDS 


Demand from the armed forces 
has probably passed its peak as far 
as shoes are concerned, but the needs 
of armament industries for all kinds 
of leather remain unusually large, and 
will of course continue to have pref- 
erence over civilian requirements. 

While unit volume may show a 
further contraction for 1944, dollar 
sales should continue to hold up well, 
reflecting the preference for higher 
quality shoes. Postwar prospects are 
promising for several reasons. Fun- 
damentally, shoe consumption is rela- 
tively stable, with a secular upward 
trend based upon the increase in pop- 
ulation. In the postwar period the 
industry will have to fill a gap re- 
sulting from reduced inventories and 
pent up demand for new footwear. 
The need for new shoes will be above 
normal because shoes in use will have 
been repaired more often than previ- 
ously, and this and other factors may 
well lift the demand for footwear 
above the normal secular growth and 
may push the annual per capita rate 
to above four pairs for the first post- 
war year. Government control of the 
raw material markets is likely to con- 
tinue for some time, providing an 
element of stability for inventory 
prices. 

Financially the leading companies 
are in very sound position. Current 
prices for the stocks of the better com- 
panies appear liberally to discount the 


immediate future production difficul-_ 


ties due to lack of sufficient raw ma- 
terials. Yields from present divi- 
dends, which in most instances are 
well covered by earnings, are above 
average, ranging from 5 to 8.2 per 
cent. 
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WINDFALL FOR 
PULLMAN HOLDERS? 


Sale of cars to carriers would permit 


substantial distribution to stockholders 


he Department of Justice in 1940 

brought suit against the Pull- 
man group of companies under the 
anti-trust laws. Last April, a special 
Federal Court upheld the Govern- 
ment’s contention that Pullman was 
exercising a complete monopoly of 
the sleeping car business, because of 
exclusive operating contracts with 
the railroads and the maintenance of 
a car manufacturing subsidiary under 
common ownership with the organ- 
ization which operates the sleeping 
cars and chair cars. The Court’s 
decree ordered segregation of the 
operating unit, Pullman Company, 
from Pullman-Standard Car Manu- 
facturing Company and another man- 
ufacturing subsidiary. 

If the charges brought by the De- 
partment of Justice are not overruled 
as a result of further litigation, the 
company could clear itself of the 
alleged violations of the anti-trust 
laws in various ways, including 
agreements to operate cars built by 
any manufacturer, elimination of ex- 
clusive operating contracts, segrega- 
tion of the operating and manufactur- 
ing subsidiaries, and sale of Pullman 
Company’s cars to the railroads. 


OUTRIGHT SALE? 


Pullman, Incorporated is a holding 
company. It would probabie be feas- 
ible to distribute the stock of Pull- 
man, the car operating subsidiary, to 
stockholders of the parent company, 
which would presumably comply with 
the segregation requirements. How- 
ever, it would be more logical to 
effect sales of the Pullman cars to 
the railroads for direct operation by 
the individual carriers. 

It is by no means certain that 
either step will be taken. In the first 
place, Pullman, Inc. is contesting the 
orders of the three-judge Federal 
Court and the matter will not be 
finally settled until the U. S. Su- 
preme Court hands down its decision. 
Furthermore, it is doubtful that some 
of the railroads would undertake the 
operation of Pullman type cars unless 


forced to do so. But sale of the Pull- 
man Company’s properties is a dis- 
tinct possibility \if the Supreme 
Court sustains the monopoly charges. 

Sale of the Pullman Company’s 
rolling stock and dissolution of this 
subsidiary would add _ substantially 
to the parent company’s already large 
holdings of liquid assets. On the 
basis of the 1942 balance sheet, the 
book value of the sleeping car prop- 
erty is equivalent to about $26 per 
share of Pullman, Inc. stock. This 
figure reflects depreciation at rates 
prescribed by the ICC. 


LOGICAL METHOD 


Outright sale of the properties 
would not necessarily result in a dis- 
tribution of this amount to holders of 
the parent company stock, but it is 
conceivable that it might lead to a 
substantial cash disbursement. At all 
events, the outcome of the anti-trust 
litigation is not likely to prove bear- 
ish. The earnings record of the car 
operating subsidiary has been erratic 
and, in good years, manufacturing 
accounted for the major part of the 
consolidated net profit. 

Since 1941, most of the company’s 
manufacturing activity has been con- 
centrated on Army and Navy busi- 
ness. Passenger car manufacture was 
suspended entirely in April, 1942. 
Pullman is one of the largest build- 
ers of freight cars and will have a 
substantial amount of replacement 
business in this division, as well as 
in passenger equipment, after the 
war. Reconversion problems are not 
expected to be especially formidable. 

After adjustment for renegotiation, 
1942 net earnings of Pullman, Inc. 
were equivalent to $2.88 per share. 
and 1943 profits are believed to have 
been moderately higher. Financial 
position is strong; net working capi- 
tal at June 30, 1943, amounted to 
more than $28 a share. The stock 
is one of the best of the railroad 
equipments, and is reasonably valued 
around 38, regardless of any possi- 
bilities of special distributions. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 5, 1944 


American Sugar C+ 

Price of 30 is double the 1942 low, 
discounting improvement in 1943 net 
and probabilities of benefits in peace. 
(Made single Feb. payments of $2 in 
1942, $1.50 in 1943, to pay $2 next 
month; latter would yield 6.6%.) 
Shipping limitations, sugar rationing 
and marketing restrictions dropped 
1942 sales 28% per cent and earnings 
to $1.41 from $1.71 per share in 1941 
(the latter after $3.33 postwar con- 
tingencies). Better showing is indi- 
cated for 1943, but the reopening of 
foreign markets with the return of 
peace holds the best prospects. 


Boeing Airplane C+ 
Current price of 14 largely dis- 
counts postwar uncertainties. (Paid 
$1 each in Apr. and Nov.; $2 total 
yields 14.3%.) Performances of Fly- 
ing Fortress assure a goodly share of 
such markets as will remain after the 
war. Meanwhile, December produc- 
tion was ten times that of the pre- 
Pearl Harbor month, man hours per 
unit were down two-thirds, and con- 
tract prices had been halved despite 
27 per cent higher labor rates. If 
1943 net approximates 1942’s (nine- 
month return was $4.45 vs. $4.60 per 
share), three years’ earnings will 
have exceeded dividends by over $12 
per share. (Also FW, May 12.) 


Curtiss-Wright C+ 

Postwar risks amply reflected by 
price of around 6—approximately the 
four-year low. (Pd. 75 cents in 
1943.) Company’s Helldiver is now 
pronounced the most advanced Navy 
dive bomber and has won unstinted 
praise for combat performance. Mean- 
while, over-all 11-month plane output 
was 26 times that of the prewar 1939 
period, frame and part output was 58 
per cent over the preceding year’s, 
and plane and tank engine output for 
1944 is expected to double 1943’s. 
Smaller margins cut 1942 net to $1.46 
from $3.15 per share in 1941. In- 


terim statements are omitted at Gov- 
ernment request. 


Delaware & Hudson C 

Shares are decidedly speculative, 
but, around 17, could be retained for 
better liquidating levels. (No divs. 
since 1942.) Company owns Delaware 
& Hudson R. R., Hudson Coal, and 
investments including 304,600 N. Y. 
Central shares (which are valued at 
$47.6 million, or $9.23 per share on 
its own stock). Recent debt extension 
plan requires liquidation of invest- 
ments before May, 1946, and restricts 
dividends to 1/6 consolidated net until 
debt is reduced to $25 million from 
$70.4 million ($91.6 million in 1940). 
In 10 months through October earned 
$9.45 vs. $8.46 per share. 


Kalamazoo Stove C+ 

Now priced around 18, shares have 
above-average postwar possibilities. 
(Reg. 60-cent an. div. plus 20-cent 
Dec. extra yields 44%.) Nine- 
month net of $1.12 per share just 
matched year-before result, and rep- 
resents earnings wholly from war 
production. In the September twelve- 
month, installment receivables were 
down about $1 million, but cash and 
U. S. Governments rose from $2.5 
million to $3.9 million and now more 
than triple current liabilities. Neither 
bonds nor preferred stocks precede a 
modest 300,000 equity shares. Com- 
pany should actively participate in 
any postwar building boom. 


_N-.Y., Chic. & St. Louis, pfd. C+ 


Issue touched par in 1937, present 
64 underrates subsequent statistical 
gains. (No. divs. since 1931, arrears 
$75 Jan. 1.) Assuming 1943 net ap- 
proximated 1942’s $24.10 per share, 
the senior stock since 1937 has earned 
about $100 per share, which has been 
applied to strengthening this issue’s 
position through debt reduction, 
propertyimprovements and rebuilding 
treasury position. A preferred stock- 


holders’ committee proposes clearing 
arrears with debentures, but this 
would cancel much of progress in 
debt reduction. Merger with C. & O. 
and Pere Marquette eventually may 
solve problem, and joint committee 
is now considering ways and means. 


(Also FW, June 2.) 


Omnibus Corp. Cc 

Price near 10 more than quad- 
ruples the 1942 low. (Pd. 25 cents in 
1943.) Nine-month net equalled 61 
cents against a 5-cent loss on the com- 
mon a year before, excluding 44 vs 73 
cents undistributed earnings of 
wholly-owned subsidiaries. Company 
is benefitting from high war traffic in 
New York and Chicago, but partly 
permanent cost increases will pinch 
under normal postwar traffic. City 
of Chicago is reported about to bid 
$7 million ($6.88 net per parent com- 
pany share) for Chicago Motor 
Coach subsidiary. This is $1.7 mil- 
lion over book value, but would elimi- 
nate roughly half of consolidated net. 


Petroleum Corp. ad 
At 9 stock has lost most of its 
former discount from equity values. 
(Paid 20 cents in June, 15 cents in 
Nov.; 35-cent total yields 3.9%.) 
Eleven months’ net investment in- 
come just matched year-before 29 
cents per share, and November liqui- 
dating value was $8.94, whereas 
stock could then be bought for 7%. 
Last month, shareholders approved 
exchange of proportionate underlying 
investments for Sinclair’s 42.3 per 
cent interest in company, the 783,776 
shares thus received to be retired. 
Similar offer is to be made other 
shareholders, but several large inter- 
ests will “stand pat,” so company 
won't dissolve. Principal November 
holdings: Jersey Standard, Texas, 
Creole, California Standard, Socony- 
Vacuum, Ohio and Mid-Continent. 


*Investment trusts not rated. 
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Phillips Petroleum B+ 

One of the most progressive in- 
tegrated oils; fairly priced around 47. 
(Reg. $2 an. div. yields 4.2%.) On 
the usual conservative basis, nine- 
month net showed little change at 
$2.38 vs. $2.36 per share in the 1942 
period, after $4.11 vs. $3.78 deprecia- 
tion, depletion, development and re- 
tirements and after $2.06 vs. $1.44 
Federal taxes. Highlights of 1943: 
underground reserves gained sub- 
stantially through discoveries and 
extensions in a record drilling cam- 
paign, as well as from acquisitions ; 
$20 million debentures were elimin- 
ated, mostly through conversion into 
424,007 common shares; and impor- 
tant new facilities were completed. 


(Also FW, July 21.) 


20th Century-Fox Film C+ 

Stock is statistically undervalued 
at 22—about 46 per cent below its 
high of 1937, despite earnings of 28 
per cent above. (Paid 25 cents each 
in Mar. and June, 50 cents in Sept., 
$1 in Dec.; $2 total yields 9%.) Be- 
fore Federal income taxes and EPT, 
the 39 weeks to September 25 showed 
$14.14 earned vs. $6.50 per share a 
year ago; after taxes net was $3.49 
vs. $3.57 per share. The 1943 period 
included $1.04 earnings of National 
Theatres prior to its acquisition July 
9, but the 1942 period included 
$1.66 released from previous year’s 


frozen income of English company. 


20th Century-Fox is now under the 
Board chairmanship of Wendell Will- 
kie. (Also FW, June 2.) 


Willys-Overland D+ 

War-peace outlook warrants re- 
tention of frankly speculative hold- 
ings at about 7. (Pfd. div. arrears 
$3.45 Jan. 1.) September year sales 
rose nearly two-thirds to $178.9 mil- 
lion, but backlog still approximates 
$225 million. Of an available $12.96 
vs. $4.85 per share, Federal taxes 
absorbed $9.54 vs. $3.25 while con- 
tingencies and postwar rehabilitation 
reserves amounted to $2.10 vs. $1.07, 
still leaving reported net up sharply 
to $1.32 from 53 cents per share. 
Treasury position has been strength- 
ened and preferred stock was reduced 
by 66,400 shares (dividend arrears 
aggregate but $668,582). The remark- 
able war performances of company-de- 
veloped “Jeeps” suggest strong peace- 
time’ potentialities. (Also FW, June 
16.) 
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REVISION 


STRENGTHENS 


UNBALANCED PORTFOLIO 


Study of a portfolio which showed concentra- 


tion of investment 


funds in a single stock and 


heavy representation in highly speculative issues 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


linn degree of speculative risk that 
an investor may reasonably as- 
sume depends, of course, upon his 
individual circumstances and objec- 
tives. But no investor is warranted 
in having too large a portion of his 
investment capital in very low priced 
speculative issues, notwithstanding 
the sensational percentage gains in 
market price sometimes witnessed in 
issues of this type. In exchange for 
the possibilities of such gains the in- 
vestor must assume equally large 
risks. This observation applies to 
companies which have had very er- 
ratic earnings records and which may 
appear to offer good possibilities over 
the intermediate future because of a 
temporary stimulus to profits. 

Here is the portfolio of an investor 


who is interested in the combination 
of income and capital enhancement. 
Over a third of the market value of 
the portfolio, however, consists of 
stocks selling below $10 per share. 
About the same percentage of capital 
is represented in a single stock, 
American Telephone, and such a 
large amount in any single security, 
regardless of its investment merit, is 
not in accord with sound investment 
procedure. 

On a relative basis, a few of the 
low priced stocks have greater attrac- 
tion from a speculative standpoint 
than some of the others. It is also 
true that several of them appear quite 
reasonably valued on the basis of cur- 
rent wartime earnings. But looking 

(Please turn to page 18) 


Par Amount Recent 
or Number Market Indicated 
of Shares Issue . Cost Value Income 
$3,00 U. S. War Bonds, Series “E”...... $2,250 $2,250 oa 
100 shs. American Woolen 525 600 
100 shs. Stone & Webster................. 875 800 $75 
500 shs. American & Foreign Power....... 2,125 2,500 aa 
100 shs. Missouri-Kansas-Texas Railroad .. 250 225 -_— 
50 shs. American Telephone & Telegraph. 7,250 7,750 450 
50 shs. General Electric ...........c.scee ,550 1,850 70 
Summary of Changes 
SALES PURCHASES 

Number Recent In- Number Recent In- 
of Shares Issue Value come of Shares Issue Value come 
100 shs. American Woolen .... as 20 shs. Rep. Steel 6% Pfd. “A” $1,720 $120 

100 shs. Stone & Webster..... $75 20 shs. Assoc. Dry Goods 6% 
500 shs. Amer. & Foreign Power 2, 500 1,800 120 
100 shs. Missouri-Kansas-Texas 100 shs. Tide Water Assoc. Oil 1,350 - 85 
225 100 shs. Remington Rand ..... 100 
30 shs. (part) "Amer. Tel. & Tel. 4,650 270 70 shs. United Biscuit ....... 1,435 70 
200 shs. White Rock .......... ¥ 90 70 shs. Consolidated Edison .. 1,540 112, 
pa 30 shs. American Tobacco .... 1,710 90 
$12,550 $600 
$12,355 $822 
Note: Changes outlined in these discussions are not intended to be general in scope; they are 
designed to fit individual cases. Readers are cautioned against construing them as general 
buying or selling advices with respect to specific issues recommended for purchase or sale. 
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IS LABOR Ever since John 
IN THE Lewis forced the Ad- 
SADDLE? ministration, with the 


aid of the self styled 
curmudgeon, Ickes, to succumb to his 
demand by his threat to shut down 
the coal mines, unionized labor has 
become restless, for if he could break 
the Little Steel formula why could not 
the others go forth and do likewise? 
Hence the railroad unions, the steel 
workers and now the motor car work- 
ers have lined up to force acceptance 
of their demands for a further jump 
in wages under the sinister warning 
of striking unless their terms are met 
—and some of them already have been 
granted. 

As an excuse, these powerful 
unions have claimed that the in- 
creased costs of living compel a re- 
adjustment in compensation, despite 
the fact that the wages in the fields 
of employment which these unions 
represent were never previously on 
such high scale. 

As it turns out, we may also judge 
how shallow was the promise that 
there would be no strikes for the 
duration of the war. That pledge 
consisted simply of idle words. In the 
present crisis there should not be any 
labor controversy that cannot be set- 
tled without the suspension of work. 

But the unions have been so long 
coddled by the New Deal because of 
their supposed voting strength, that 
labor has gained the impression it is 
in the saddle and can get anything it 
wants by the pressure of coercion. 

Other pressure groups and pow- 
erful interests have nursed similar 
delusions only to discdver that an 
aroused public opinion has brought 
about their fall. For labor to attempt 
to cripple any essential industry by 


10 


paralyzing strikes is tantamount to 
sabotaging the war effort. This is an 
ugly phrase to use, but people cannot 
view it in any other light when men 
are dying in fox holes and at sea 
without the benefit of high wages and 
overtime bonuses, limited hours of 
work, and all the creature comfort of 
the home. In this critical period, labor 
is providing a scandalous exhibit of 
arrogance and brazen effrontery. 


THIS RECORD Much 
SPEAKS FOR 
ITSELF 


ado about 
nothing was made 
by the SEC in pub- 
licly announcing that 
during September an all-time high 
was reached in new security offerings. 
More than $11 billion was the record, 
triple the 1943 monthly average to 
date. 

But when all the gloss is rubbed 
from this reported achievement it does 
not look so good, for all of this $11 
billion of new financing consists of 
war loans except $20.5 million in 
state and municipal issues and $68 
million in corporate securities. 

Digging deeper into the realities 
we find that for this particular month 
which the SEC cites—September— 
private financing seeking new capital 
was nearly $7 million less than the 
year’s monthly average. 

It is quite a tribute to the loyalty 
and patriotism of our citizens to have 
so freely dipped into their savings to 
help the Government finance its war 
requirements, and they will do it 
again when the next war loan is of- 
fered. While this necessity prevails 
it is to be expected that the Govern- 
ment will be by far the largest bor- 
rower of our capital funds. 

However, the disconcerting feature 
of this financial exhibit is the extent 


to which private financing is drying 
up. For this there is only one plausi- 
ble explanation and that is that there 
no longer remains much incentive for 
the employment of risk capital in 
developing new enterprises or ex- 
panding existing ones. 

We will continue in this dangerous 
channel as long as taxes continue 
to take the profits out of new ex- 
ploitations and bureaucratic regimen- 
tation makes enterprising men fear 
to assume legitimate risks. 

The Gordian knot must be cut if 
fresh capital is to be freed for the 
purpose of furthering America’s in- 
dustrial progress. 


OUR The new year is going to 
MAJOR be a hard one in which, 
TASK so far as our home front 


is involved, much sound 
thinking will have to be done to iron 
out the serious defects that are plagu- 
ing our economic systems and which 
have constituted such serious handi- 
caps in getting the maximum bene- 
fits out of our war efforts. 

The problem cannot be solved with- 
out a law to banish strikes. We must 
get rid of the “‘pistol-packing” meth- 
ods that have been so ruthlessly ap- 
plied to force increases in wages. 
There is no legitimate reason why 
labor, Government or employers can- 
not arbitrate any differences, without 
interfering with production when the 
nation is at war. 

But the major task for the Admin- 
istration and the legislative branch 
of the Government confront in order 
to bring order out of chaos is sim- 
plification of our tax structure. This 
hydra-headed monster must be dis- 
membered before the structure itself 
collapses completely. 
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MARKET 
OUTLOOK 


Growing acceptance of short-war opinion may mean 
avoidance of stock market reaction when German sur- 
render does come. Handling of reconversion problem is 
an encouraging factor 


THE FIRST few trading sessions of the new year 
brought impressive price gains which, at mid-week, 
had carried the industrial average to the best level 
seen since last October, and more than nine points 
above the low of November. The action of the 
market during the past month, in the face of threat 
of imminent strikes in the basic steel and transporta- 
tion industries, and the continued lack of any gov- 
ernment labor policy except to accede to virtually 
all demands made by any unior, reflects a high 
degree of investor confidence in the longer term 
future. 


OF COURSE, another aspect of the current labor 
situation is that each wage increase that is granted, 
adds correspondingly to the inflation potential. And 
for all their drawbacks under a semi-managed (war- 
time) economy, selected common stocks remain just 
about the best all-around inflation hedges available 
to the average investor. 


SO FAR, THE Administration has in theory held 
wage increases to the Little Steel formula, although 
actually this yardstick has been substantially ex- 
ceeded many times, and purchasing power increased 
accordingly. Now the prospect is that another 
increase will be given the steel union, and the result 


of this would inevitably have to be abandonment | 


even of lip service to the “hold the line’ policy 
enunciated by President Roosevelt last April. Thus 
the gates would then be thrown wide open to a new 
wave of wage raises of country-wide proportions. 
This in turn would be followed by price increases 
in many lines and the inflation spiral given another 
whirl, 


AS FAR AS the immediate market prospects are 
concerned, these may be importantly shaped by 
more or less political factors, depending upon the 
contents of the President's address to Congress. In 
any event, politics is destined to play a leading role 
in determining the course of the market during the 
year. Conservative elements seem certain to make 


further gains in Congress in November, but if the 
probability of even greater victories at the polls 
should develop, stock prices would doubtless be 
among the greatest beneficiaries. 


ALTHOUGH WIDELY predicted that the defeat 
of Germany will bring on a sharp market shake-out, 
it is more likely that when it does occur the Nazi 
collapse will have been previously discounted. Just 
now, there seems stronger support than ever for 
the opinion that victory in Europe will be seen by 
summer. In fact, the idea of an even earlier end 
to the conflict in that area may find growing ac- 
ceptance in coming weeks if the Dnieper bend 
action turns out to be as disastrous as now seems 
probable, while at the same time the aerial devasta- 
tion of Germany continues. It is of more than pass- 
ing interest that while a group of representative 
“peace stocks'' showed a net advance of 25 per 
cent for the year 1943, representative war stocks, 
after attaining their peak in May, declined there- 
after almost continuously and ended up the year 
with no net change. 


ONE SECTOR of the home front where evidence 
is appearing of intelligent handling is industry re- 
conversion. Already we have witnessed lifting of 
restrictions on razors and razor blades, shoe ration- 
ing has been relaxed, production of 40 per cent of 
the normal output of electric irons has been author- 
ized for this year, and in various other directions 
steps are being taken that will considerably soften 
the impact of the war's end on trade and industry. 


Continuation of this process will be of the highest 


importance to the longer term market outlook. 


WHATEVER THE pattern of the stock market over 
the next few weeks, the longer range prospects. 
are such as to warrant full retention of good grade. 
common stocks, and any significant price recession 
from current levels would constitute an opportunity: 
for new purchases. 

Written January 6; Richard J. Anderson.. 
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PREFERRED STOCK FOR INCOME: Public 
Service of New Jersey $5 preferred stock, currently 
selling around 90, is being added this week to the 
group of income issues listed on page 14. At pre- 
vailing prices, this stock affords a yield of approxi- 
mately 5.7 per cent, a return that appears to be 
materially out of line for an issue of this quality. 
Some months ago these shares were selling up 
around 96, at which time reports were circulated 
that Public Service was considering a recapitaliza- 
tion program that would involve retiring its various 
series of preferred stocks at their liquidating price 
of $100 per share. Nothing additional has been 
heard concerning such a development in recent 
weeks, and in the meantime the company's pre- 
terreds have tended to pull away from the 100- 
level. Public Service Company's earnings followed 
a declining trend for a number of years, but indi- 
cations are that the bottom was turned in 1942, 
when earnings were equal to $10.29 per share of 
combined preferreds. For the first nine months of 
1943, results equalled $7.32 a share, vs. $6.45 for 
the corresponding period of 1942; and for the full 
year further progress is expected. 


RAILWAY EARNINGS RESULTS: The year 
1943 wound up with total revenue freight car load- 
ings | per cent below the 1942 performance 
(42.4 million vs. 42.8 million cars). But, continuing 
the more efficient car use and loading operations 
that contributed so largely to the striking earnings 
reported for 1942, the roads last year experienced 
an increase of |3!/> per cent in revenue ton miles. 
The latter factor is a much more reliable indicator 
of railway earnings trends than are the car loadings 
figures. Nevertheless, a combination of influences— 
including higher wage and other expenses—will be 
found to have reduced last year's earnings below 
the 1942 level. Not only did net earnings of all 
Class | roads in November decline from the year- 
ago results ($62.9 million vs. $111.3 million), but for 
the first time since 1938 the year's cumulative net 


railway operating income has been smaller than it - 


was in the corresponding period of the preceding 
year ($1.28 billion for the |! months vs. $1.31 
billion). 


HIGHER WAGE EFFECT: A further significant 
decline is certain to be seen in the December rail- 
road earnings reports and, thus, results for the year 
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as a whole will not equal those for 1942. As a mat- 
ter of fact, the decline in December figures may well 
be quite deep, because of the effect of the retro- 
active feature of the wage increases. It has been 
estimated that back pay owed the workers is around 
$200 million, whereas only about half of that amount 
had been accrued up to the end of October. A 
substantial further provision was made from Novem- 
ber results, but December promises to bear the 
brunt of the burden. The larger roads, for the most 
part, are understood to have set up reserves suffi- 
ciently large to take care of these wage accruals, 
but for some of the other carriers the December 
operating statements are likely to be greatly dis- 
torted. 


ELECTRICAL UTILITY PROSPECTS: Students 
of the electric light and power industry are of 
the opinion that the increased generating capacity 
that has been built up in recent years to meet the 
demands of wartime will be fully adequate to pro- 
vide for immediate postwar needs. In fact, it is 
expected that, following the end of hostilities, a 
number of the utility companies will be able to 
retire some of their less efficient equipment which 
has had to be pressed into service to handle peak 
loads and other emergency requirements. So far 
as utility company earnings are concerned, this 
expected drop in demand should mean little, in- 
asmuch as most of it will comprise low-rate power 
supplied to large industrial users. Residential and 
commercial energy—which carries more adequate 
profit margins—should resume its upward trend 
before the passing of many peacetime months. 


BANK EARNINGS HIGHER: Year-end state- 
ments of the New York metropolitan banks showed 
that many of these institutions currently possess the 
greatest amount of resources in their history. While 
indicated earnings for the year were far from their 
peaks, progress nevertheless was registered, and 
increases over 1942 averaged somewhere between 
10 and 15 per cent. These gains came about largely 
from the banks’ expanded holdings of Government 
securities, which rose about 20 per cent during the 
twelve-month period. Commercial and agricultural 
loans, which carry much greater returns to the insti- 
tutions, showed little change from a year ago. 
Although the earnings gains that have been 
recorded are not likely to be followed by significant 
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dividend increases, coverage for the dividend rates 
now in effect is widening and the investment status 
of the respective issues correspondingly improved. 


OILS SET ’43 RECORDS: In face of the smallest 
amount of motoring this country has witnessed for 
many years, the demands of modern warfare 
resulted in the oil industry in 1943 establishing a 
number of new high records. Crude oil produc- 
tion, for instance, was 8 per cent ahead of 1942, 
and exceeded the previous record (1941) by 
7 per cent. A similar pattern was set by crude 
runs to stills and, while indicated gasoline demand 
was back to the 1940 level, this was more than off- 
set by increased demands for other refined petro- 
leum products. There is every indication that the oil 
companies in the fourth quarter of the year continued 
their better-than-average performance. This, to- 
gether with the industry's postwar prospects of fur- 
ther growth, explains why the oil share group is sell- 
ing closer to its recent highs than most of the market. 


5% PRICE BOOST: OPA's permission to the 
furniture industry to increase prices 5 per cent 
above presently prevailing limits will find little re- 
flection in the individual companies’ earnings state- 
ments. What the industry needs more than any- 


thing else is volume, and this is impossible to obtain. 


under present conditions. But the war's end will 
bring solution of a number of problems now 
plaguing the field, such as labor shortages and 
shortages of material. Volume also will increase 
substantially, because a rising trend of new resi- 
dential construction (clearly in prospect) always ex- 
erts a buoyant effect on demand for new furniture. 


BRIEFS ON “SELECTED ISSUES” (See page | 4): 
Glidden's sales for the fiscal year ended October 31 
gained 18.8 per cent. . . . Reynolds Metals has 
acquired Charter Oak Stove & Range Company, 
which will be operated as a subsidiary. . . . Novem- 
ber and eleven months’ sales of American Stores 
off 6.8 and 2.1 per cent, respectively, from the 
same months of 1942. . . . Traffic volume of 


Southern Pacific in 1943 reported at new high level 
for the fourth consecutive year. .. . Western Mary- 
land asks |.C.C. permission to purchase Cumberland 
& Pennsylvania Railroad capital stock from Consoli- 
dation Coal. . . . Freight carloadings for the week 
ended December 25, and 52 weeks ended same 
date, compared with like 1942 periods: Atchison, 
off 0.1 and up 3.4 per cent, respectively; Chesa- 
peake & Ohio, up 13.9 and 2.7 per cent; Chicago, 
Burlington & Quincy, up 2.6 and 7.! per cent; 
New York, Chicago & St.Louis, off 2.8 and up 
0.1 per cent; Pennsylvania, up 14.5 and 4.8 per cent; 
Southern Pacific, up 7.5 and 13.4 per cent. 


OTHER CORPORATE NEWS: Borg-Warner's 
unfilled orders reported at $225 million. . . . U.S. 
Rubber in 1943 produced $400 million of war 
goods and essential civilian products in its own 
plants, plus $350 million in Government-owned 
plants. . . . Cooper-Bessemer preferred and com- 
mon stocks approved for N.Y.S.E. listing. . . . 
Parke, Davis will pay 30-cent dividend January 31, 
vs. 40 cents paid October 31 last. . . . Industrial 
power sales of Detroit Edison for the week ended 
December 25 were 39.1 per cent above the same 
1942 week. .. . Radio-Keith-Orpheum clears up pre- 
ferred dividend arrears with payment of $15.50 per 
share February |. . . . Unfilled orders of Westing- 
house Electric reported at $964 million. . . . General 
Tire will build a $600,000 addition to its Akron 
plant. . . . Armour buys DeSoto Creamery & Prod- 
ucts Company. . .*. Crosley Radio's 1943 billings 
were close to $80 million, vs. $43 million in 1942 and 
$27 million in 1941... . Northwest Airlines plans to 
offer 117,460 shares of common stock to stock- 
holders in ratio of one share for each two held... . 
Standard Cap & Seal acquires General Felt, manu- 
facturers of laminated, coated and processed 
papers... . F. L. Jacobs acquires Continental Die 
Casting. . . . Proof of claims by trustees and others 
in Childs reorganization must be filed by March |. 
. . . Owens-lllinois Glass opens new plant in Waco, 
Texas, which has an initial output of 300,000 bottles 
daily. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME 
Chic., Burlington & Quincy Ist & 

Louis. & Nashville ref. 4'/2s, 2003.. 104 4.33 105 
Pennsylvania R.R. deb. 42s, '70.. 98 4.59 1024, 
Western Maryland Ist 5'/2s,'77... 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line coll. 4s, 52... 91 4.40 105 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 87 5.17 102 
Northern Pac. ref. & imp. 6s, 2047. 82 7.32 110 
Southern Pacific coll. 4s, '49...... ‘97 4.12 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME ga 
Allied Stores 5% cum............ 97 5.16% 100 
Cons. Edison (N. Y.) $5 cum...... 104 4.81 105 
Crown Cork $2.25 cum........... 45 5.00 47\/, 
@Public Service N. J. $5 cum..... 90 5.56 Not 
Reynolds Metals 5'!/2% cum....... 87 6.32 107'/2 
Union Pacific R.R. 4% non-cum... 94 4.26 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


_ Atch., Top. & S. F. 5% non-cum... 84 5.95 Not 
Chicago Pneu. Tool $3 cum. conv. 39 7.69 55 
Electric Bond & Share $6 cum..... 90 6.67 110 
Radio Corp. $3.50 Ist cum....... 70 5.00 100 
Youngstown Sheet & T. 542% cum. 96 5.73 105 


@—Added this week, see page 12. 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Recent ——Dividend—— -——Earnings—— 
942 1943 


Price 1942 1943 
Adams-Millis........... 29 «$1.75 $1.75 $2.02 b$2.01 
Amer. Machine & Fdry... 15 0.80 0.80 1.14 b0.60 
eee 34 1.80 1.80 3.62 b2.62 
Borden Company ...... 29 1.40 1.50 1.91 b0.87 
Carolina, Clinch. & Ohio. 98 
Chesapeake & Ohio..... 45 3.50 3.00 4.25 3.03 
Consolidated Edison .... 23 1.60 1.60 1.70 cl.09 
Elec. Storage Battery.... 40 2.00 2.00 2.20 bl.tl 
First Nat'l Stores....... 36 2.50 2.50 63.01 b1.34 


Gen'l Amer. Transport.. 44 2.00 2.25 3.27 2.95 
MacAndrews & Forbes.. 27 1.80 1.65 1.92 cl.13 


Recent ——Dividend—— ——Earnings— 
1943 


Price 1942 1942 1943 
28 $1.67 $2.00 $1.84 £$2.14 
May Department Stores. 56 3.00 3.00 h3.76 bi.68 
Melville Shoe ......... 34 2.00 2.00 2.29 bi.08 
Murphy (G.C.) ....... 76 3.50 3.00 
Philip Morris .......... 85 5.00 4.50 6.10 b2.90 


Standard Oil of Calif... 38 1.50 2.00 2.35 ¢2.00 
Underwood Elliott Fisher. 53 2.50 2.50 3.04 1.89 


Union Pacific R.R....... 94 6.00 6.00 26.14 13.37 
United Biscuit ......... 21 100 1.00 2.61 1.73 
27 1.60 1.60 2.27 k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


k—Fiscal year ended September 30. 


to warrant their inclusion in diversified portfolios. 


STOCKS 
American Brake Shoe... 38 $1.70 $1.80 $3.22 c$2.08 
American Stores ....... 16 0.75 1.00 1.54 b0.58 
Anaconda Copper ..... 26 2.50 2.50 4.20 +¢2.98 
Atchison, Topeka & S. F.. 55 6.00 6.00 27.79 13.86 
Bethlehem Steel ....... 59 6.00 6.00 6.32 4.86 
- Climax Molybdenum ... 36 3.20 3.20 5.31 2.90 
Commercial Solvents ... 15 9.60 0.60 1.27. 0.75 
Continental Can ....... 35 1.25 1.00 1.77 rl.63 
Crown Cork & Seal... .. 29 0.50 0.75 1.84 1.50 
Freeport Sulphur ....... 31 2.00 2.00 3.05 2.73 
Fruehauf Trailer ....... 30 1.40 1.65 3.72 2.57 
General Electric ....... 38 1.40 1.40 1.56 cl.09 
Glidden Company ..... 19 0.80 0.90 ki.70 kI.88 


*—Now on indicated $2 basis. {—Before depletion. 


Great Northern Ry. pfd.. 27 $2.00 $2.00 $11.63 c$5.2I 
Homestake Mining ..... . 2.20 b0.75 
Kennecott Copper ..... 32 3.00 3.00 {4.51 tb2.06 
Lima Locomotive ...... 40 2.00 2.00 7.79 ab! 
Louisville & Nash. R.R... 72 7.00 7.00 16.59 11.85 
McCrory Stores ....... 17 1.00 1.00 1.90 $2.22 
National Lead ......... 20 0.50 0.75 0.87 b0.40 
New York Air Brake. .... 37 2.00 2.00 4.02 2.68 
“Pennsylvania Railroad ... 27 2.50 2.50 7.71 4.82 
17 0.50 0.75 2.47 b0.92 
Thompson Products .... 34 1.50 1.50 6.49 6.43 


Tide Water Asso. Oil... 14 0.70 0.85 1.32 1.13 
Timken Roller Bearing... 48 2.00 2.00 2.68 2.03 
United Fruit........... 75 3.75 *2.25 4.08 b1.29 
53 4.00 4.00 5.35 3.60 


a—First quarter. b—Half year. c—9 months. k—Fiscal years 


to October 31, 1942 and 1943. r—i2 months to September 30. s—I2 months to July 31. 
(14) 
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CAPITOL TIDES 


On with reconversion. Inflation phases. | 
Biddle peddles Government-in-industry ? 


DANGEROUS DELAY in recon- 
version is decried by Commerce Sec- 
retary Jones. In a refreshing varia- 
tion to the chorus of Administration 
spokesmen that the war is going to 
last longer than expected, Mr. Jones 
insists the need “daily grows more 
imperative” for all segments of 
American business to prepare for re- 
conversion. He actually points out 
that victory might come suddenly, 
leaving “no time to plan calmly and 
intelligently for a smooth transition 
to a peacetime economy.” This is 
common sense. There is no predic- 
tion of an early end of the war, but 
a sane recognition that when the end 
does come it may be sudden, and we 
can’t afford to be caught unprepared. 


Further evidence of the winning 
of the Battle of the Atlantic: war 
risk insurance underwriters cut the 
rate on shipments to Brazil, Argen- 
tina and Uruguay from 3% to 2% 
per cent (25 per cent in August, 
1942). 


INFLATION SPIRAL sample: 
The phases of the vicious cycle of 
inflation are sometimes too far apart 
for the relationship to be immediate- 
ly recognized by the casual observer 
untutored in economics. If he read 
his paper one day last week, however, 
he must have been struck with two 
items that appeared simultaneously. 
One had it headlined something like 
“Steel Workers Demand Higher 
Pay” and cited the need to meet in- 
creased living costs (their weekly 
paychecks, however, are up 35 per 
cent as against 12 per cent for the 
cost of living index). The other 
headline was to the effect that “Farm- 
ers Want Higher Prices” and cited 
the need to meet increased operat- 
ing costs, in which wages figure di- 
rectly and indirectly (farm income 
nearly tripled from $4.4 billion in 
1939 to $12.5 billion in 1943). 


Contrast: FPC Chairman Olds’ 
reaction to the U. S. Supreme Court's 
decision last week upholding his 
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agency's order to Hope Natural Gas 
to cut its rates $3.6 million annually: 
“paves the way for very large pos- 
sible reductions in electric rates.” 
Haven't utilities’ “costs of living” 
also mounted? 


SECRET OUT? Political observ- 
ers differ—usually according to their 
politics—as to the depth and lasting 
qualities of FDR’s sincerity in “turn- 
ing to the right” in an election year 
when such a shift would prove po- 
litically expedient. Of course, the 
President can’t throw off the New 
Deal mantle, however intensely he 
may desire to substitute “Win the 
war” slogans, but he might forever 
dye out some of its more radical 
colors to make it less objectionable 
to an increasingly conservative elec- 
torate. Now comes a charge by a 
usually well informed source that it 
is a “secret goal” of so-called think- 
ers of the Justice Department to put 
the Government into production of 
peacetime goods in plants built for 
war output! 


It not only “can happen here’ but 
it has happened—ask the utilities and 
the country bankers. 


WHY SECRECY? Maybe, after 
the election, we'll be hearing a new 
slogan, something like “profit yard- 
stick,” such as the familiar utility 
“rate yardstick” which, it will be re- 
called, was trimmed to two-foot size 
by freedom from tax liability, financ- 
ing rate advantages, cost savings 
charged to flood control and reclama- 
tion, etc. Assuming there is such an 
objective of “Justice Department 
thinkers,” just what reason would 
there be for secrecy? Could it pos- 
sibly be that the idea would dry up 
in the light of public inspection with 
a Presidential election coming on, 
whereas it might be put over after 
the uninformed voter has had his 
say? 


Fortunately, there is no indication 
that it is FDR’s idea—on the con- 


trary, Attorney General Biddle is said 
to be “quietly peddling it at the 
White House now.” Incidentally, 
major cabinet changes are said to be 
impending ! 


OFF THE RECORD, Washington 
is saying: The feeling will not be 
downed that Germany is at least, as 
one commentator puts it, “brittle”; 
predictions are frequent of Hitler’s 
early demise, voluntary or involun- 
tary. . . . Soldiers are almost sure 
to get a vote under some compromise, 
probably with Uncle Sam as _ post- 
master and the states as talliers. . . 
Probable modifications of proposed 
contract renegotiation revisions and 
eliminations of others greatly lessen 
veto dangers. . . . At best, the new 
tax bill is unlikely to become law 
before February 1—there is even 
some talk of scrapping the whole 
measure and starting from “scratch.” 
. . « Ickes’ deal with John L. Lewis 
is blamed for the new pressures 
against inflation controls. . . . Con- 
gress shows an even more liberal in- 
clination than the Administration in 
soldier benefits. . . . Recent events 
compel the recognition that it profits 
workers to strike or threaten to in 
war. .. . Many Administration and 
Congressional leaders openly agree 
with the charge that strikes are pro- 
longing the war, a great many more 
admit it privately. 


—By Theodore K. Fish. 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors, Write for Booklet K-21. 
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Processing Parade 


A patent has been granted to Cel- 
anese Corporation of America on a 
new treatment for synthetic fabrics 
which reduces their tendency to 
shrink when wetted and dried—the 
process involves the use of a hot 
aqueous bath of neutral salts, such as 
sodium sulfate, which inhibits the 
' swelling of the cellulose acetate tex- 
tile... . Any truck or freight car can 
be turned into a refrigerator unit 
without the expense of special equip- 
ment as a result of a method per- 
fected by Mesne Assignments — the 
truck or car body need only be in- 
sulated, and then is sprayed with a 
coating of dry ice that keeps the in- 
terior at freezing temperature for 
reasonably long periods. . . . General 
Aniline & Film has acquired a 
process for making an improved type 
of paper by a simple treatment—the 
resulting paper is said to be charac- 
terized by improved fastness to light 
and heat, high folding properties and 
resistance to moisture. . . . Add to the 
growing list of postwar promises 
which will make childhood more de- 
lightful: a process of Swift & Com- 
pany will make chocolate-covered ice 
cream bars shatter-proof, and prevent 
the melting confection from smearing 
and dripping. . . . Newest in methods 
for producing high octane gasoline 
from relatively low octane hydrocar- 


By Weston Simnith 


bons has been announced by Phillips 
Petroleum — the process consists of 
separating from the natural gasoline 
feed stock a low-boiling fraction and 
taking the higher-boiling fraction. 


Transportation Topics 


A standard model of a Willys- 
Overland “Jeep” is being tested by 
the Agricultural Engineering Depart- 
ment of Ohio State University—the 
purpose is to find its primary uses 
as a postwar farm vehicle. . . . Grey- 
hound Corporation has started think- 
ing along worldwide lines — the 
program under consideration would 
sell the convenience of bus travel to 
foreigners who want to see America 
first after the war. . . . Reports per- 
sist that a practically foolproof heli- 
copter will be ready when peace 
returns—progress is being made on 
a “family ‘copter’ that can be con- 
trolled by automatic push-buttons. 
... More will be heard of the “Serv- 
icemen’s Travel Canteen,” which has 
been organized by a group of business- 
men to procure free rides for soldiers 
and sailors on leave — arrangements 
are made with various trucking firms 
and traveling salesmen, and schedules 
of trips are maintained at exchanges 
for the convenience of servicemen. 

.. A “drive-yourself” ferryboat for 
individual automobiles has been de- 
signed by D. A. Kaloshin Company 


W HETHER you present $My Finances$ to your- 
self or make glad the heart of a friend—it is a gift! 


Keep your personal affairs in a more systematic 
manner—complete in every way. 
Finances$ this year—right now! 
to show you $My Finances$; see how scientifically 
these forms for Bonds, Stocks, Insurance, and other 
details of one’s personal affairs, are designed—how 
complete, yet easy to use. 


Keep your Affairs at your finger tips! 


We would be = to send you one upon receipt of 
your check. 


V411SM—Black Morocco Gr. Im. Leather...... $4.50 List 


V411CM—Redwood Shade Imit. Saddle Leather. .$4.65 List 
V411XM—Black One-Piece Imit. Leather....... $2.00 List 


Trussell Manufacturing Co., Poughkeepsie, N. Y. 


IT’S A GIFT! 1 


Start using $My 
Ask your stationer 


sk for descriptive literature. 


for the purpose of facilitating the 
crossing of streams and lakes at re- 
mote points, where it would not pay 
to maintain ferry service — the boat 
is constructed so that the auto engine 
operates the propeller. 


Glass Glossary 


Pittsburgh Plate Glass has a 
patent on a new kind of glass with 
high non-reflecting properties—the 
glass surface is treated with a strong 
mineral acid to bleach out soluble al- 
kalies and this results in a highly ad- 
herent film that absorbs excess light. 
. . . Glass filters of extra fine poros- 
ities, which were formerly obtainable 
only from Germany, are now be- 
ing turned out in quantity by Corn- 
ing Glass Works—such filters are 
essential to bacteriological work, 
and are expected to continue in the 
company’s line after the war... . 
For those who have the problem of 
drilling holes in glass with high pre- 
cision and speed, a new lubricant has 
been developed by FE. Karelsen, 
Inc.—known as “Siszine,” this “oil” 
assures accurate and rapid cutting, 
and gives greater life to the drill. 


Odds & Ends 


A nation-wide survey made by the 
Psychological Corporation for Ameri- 
can Can reveals that the American 
family continues to prefer beer in 
cans—this is despite the fact that no 
beer has been packaged in tin for al- 
most two years. ... A. G. Spalding 
& Bros, will soon introduce a new 
handball made entirely of synthetic 
rubber—it is also expected that the 
centers of the new spring line of 
baseballs will be made of the same 
type of artificial gum. . . . Reports 
continue to circulate to the effect that 
General Tire & Rubber may enter the 
manufacture of radio and television 
sets under its own name after the 
war—such equipment would likely be 
distributed through automobile ac- 
cessory chains and gas stations. 
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he preferred stockholder does not 

have the secured creditor posi- 
tion of the bondholder, desirable in 
strict investment as a_ protective 
means of seizing a property unsuc- 
cessfully operated. Nor does he have 
the full partnership position of the 
common shareholder, who, while 
taking the greatest risks, is compen- 
sated by prospering according to the 
success of the enterprise. 

“In the investment middle,” al- 
though he has neither of these full 
advantages and must acknowledge 
sharing some of the disadvantages of 
each, the preferred stock holder at 
least is supposed to enjoy an income 
return more liberal than the bond- 
holder’s and more dependable than 
the common stockholder’s. Preferred 
stocks, therefore, are not wholly 
suitable for many investment port- 
folios. Under the right circumstances, 
however, they definitely are desirable 
supplements. 


CALL CEILINGS 


Preferred stocks usually carry their 
own “ceilings” in the forms of call 
prices, and it therefore becomes im- 
portant generally to avoid issues al- 
ready selling above that point. Where 
a sound preferred stock can be pur- 
chased appreciably under its call 
price, however, it is then not without 
price appreciation possibilities. 

The average appreciation potential 


PREFERRED STOCKS FOR 
JANUARY REINVESTMENT 


\ list of twelve good “yield boosters” 
whose dividends are adequately covered 


(difference between call or liquidat- 
ing prices and current quotations) of 
the twelve good grade preferred 
stocks in the accompanying tabula- 
tion is close to four points. This in- 
cludes Fruehauf, selling 24 points 
above its call price, but with one of 
the highest margins of dividend 
coverage, and little company advant- 
age in redemption in view of its rea- 
sonable annual dividend rate of 5 per 
cent. 


OTHER EXAMPLES 


This commentary aplies also to the 
General Printing Ink issue, selling 
1 point above, but offering a better- 
than-average yield. It also includes 
the non-callable Atchison and Public 
Service of New Jersey, substituting 
their $100 liquidating values—inci- 
dentally, 18 and 13 points, respec- 
tively, above current quotations. Divi- 
dend requirements are amply covered 
in every case. 

Dividends are cumulative in all 
cases except Atchison, whose cover- 
age also is among the highest, and 
yields range between and 6% 
per cent, averaging 5% per cent. 
Four are convertible into common 
stocks, Butler Brothers, Dixie Cup, 
Fruehauf and Pure Oil, but the priv- 
ilege is of rather remote significance 
with the possible exception of Frue- 
hauf, convertible at 36 as against a 
current market for the common of 30. 


54% Average from 12 Recommended Preferreds 


Call 
Price 
Allied Stores 5% cum.......... $100 
Atch., T. & S. Fe 5% non-cum. None 
Butler Brothers 5% cum. conv. 
31 
Crown Cork & Seal $2.25 cum.. 47% 
Dixie Cup $2.50 cum. conv. “A”. 45 
Fruehauf Trailer 5% cum. conv. £107% 
General Printing Ink $6 cum.... 105 
Goodrich $5 cum. ............+- 100 
Interstate Dept. Stores 7% cum. 110 


North Amer. 6% cum. ($50 par) 55 
Public Service (N. J.) $5 cum...: 
Pure O81 S96 


a—Fiscal year ended following January. 
e—September twelve months. f— 


March 1, 1949, thereafter $102.50. g—June half. h—July half. 
JANUARY 12, 1944 


Year —9Months— Recent 
1942 1942 1943 Market Yield 
a$24.47 b$15.44 b$21.97 96 5.2% 


b—October 9 months. 
rough March 1, 1945. then at $1 less each year through 


Earnings 


59.32 44.83 c35.63 82 6.1 
6.04 375 456 2 54 
648 583 514 45 50 
5.19 e488 e476 44 57 
50.43 30.33 35.03 110 4.5 
1770 945 1235 106 57 
23.12 97.53 g1353 98 51 
a58.76 hi5.75 h2085 108 65 
1422 1039 1057 53 57 
10.29 645 732 87 57 
18.97 2935 9772 102 49 


c—October 10 months. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number fifteen of a series. 

SCHENLEY DisTILLeERS Corp., N. Y. 


Double-Barreled! 


The other day we wrote a piece 
captioned, “ASTRONOMICAL FIG- 
URES.” We mentioned that the Treas- 
ury Department is collecting, annually, 
about $1,200,000,000 in revenue from 
the sale of alcoholic beverages. Our 
figures were short a couple of hundred 
millions. The actual Federal revenue 
collected was $1,423,646,457 for the 
fiscal year ended June 30, 1943. And 
now, please let me add up the grand 
total of public revenues from the sale 
of alcoholic beverages since Repeal . . . 
$10,607,686,108! 

Aside from its role as Number One 
Tax Collector for the Federal Govern- 
ment, the Alcoholic Beverage Industry 
also collects revenue for state and local 
governments. In 1942, it turned over 
to state and local treasuries $504,939,- 
267, the highest yearly total since Re- 
peal. By mid 1943, the total state and 
local revenues, alone, from alcoholic 
beverages since Repeal, amounted to 
about $3,750,000,000. 

The Distilled Spirits branch of the 
Alcoholic Beverage Industry is unique 
in this critical emergency period. 
Unique because, while the sale of its 
products out of reserve stocks is pro- 
viding enormous tax revenues now, it 
is not manufacturing a single drop of 
its products now. Whiskey distilling 
ceased in October 1942. All the dis- 
tilling facilities of the industry are en- 
gaged in making precious war alcohol, 
principally used in the making of 
smokeless powder and synthetic rubber. 
We cannot think of another American 
industry so situated that it can do this 
DOUBLE-BARRELED kind of. job. 

Even the most casual thinker should 
take cognizance of this fact because he 
must realize that this vast sum is ur- 
gently needed, and must come from 
some source, and he and 130,000,000 
other Americans must supply it in 
some manner. 

We think if you are one of the 73% © 
of American voters who voted for 
Repeal, you will get some satisfaction 
out of the fact that, not only did you 
contribute to the restoration of the 
rights of the individual and respect for 
constitutional authority, but you con- 
tributed to the re-birth of an industry 
which is playing so important a part 
in the economic life of a nation during 
its most critical period. 

MARK MERIT 


of ScHENLEY DisTILLERS Corp. 
17 
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to the broad advance 
in bond prices were mainly high 
grade issues selling at large pre- 
miums and speculative liens which 
had previously enjoyed sharp gains. 
The non-callable Atchison, Topeka & 
Santa Fe general 4s reached a new 
high at 120%. New Haven collateral 
6s, which have had a spectacular ad- 
vance in recent weeks, and a few 
other rails were reactionary, but most 
of the speculative group advanced. 


FLORIDA P. & L. 5s 


Florida Power & Light first 5s of 
1954, which sold above 106 in 1943, 
closed 1943 at 1017%. The bonds re- 
ceded toward the call price of 101% 
as prospects for the company’s re- 
capitalization plan clarified. The plan, 
which calls for surrender by the 
parent company (American Power & 
Light) of all of its holdings of Flor- 
ida P. & L. preferred and $17 million 
of the debentures, and other steps to 
strengthen the Florida subsidiary’s 
position, was approved by the SEC 
December 29. It provides for sale 
of new first mortgage bonds and de- 
bentures, the proceeds to be used in 
retirement of Florida P. & L. 5s and 
the publicly held preferred stock. 


CUBAN 5s, 1949 


Through sinking fund operations 
$345,000 principal amount of this is- 
sue has been drawn for redemption on 
February 1, 1944, at 102% and ac- 
crued interest. A year ago $319,000 
par amount was redeemed by the 
same method. This issue is currently 
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TREND OF THE BOND AVERAGES 


85 


55H 


50 
1932 "33 '34'35 ‘37 38°39 "40'41'42 Jan. as 08 D 
je 1943 


selling slightly above the sinking fund 
call price of 102% (regular call price 
is 105) and yields approximately 234 
per cent to maturity. Considering the 
quality of this bond and its low re- 
turn, liquidation at current levels and 
reinvestment of the proceeds in high- 
er yielding domestic issues would 
seem warranted. 


UTAH POWER & LIGHT 5s 


Company has authorized immedi- 
ate payment of the principal and in- 
terest to maturity next February 1, 
on its $28.1 million 5s and $4 million 
4%s and on $11.8 million Utah Light 
& Traction 5s, due October 1. It re- 
cently sold a new issue of $42 million 
first mortgage 334s at 100.625 gross. 


FRISCO REORGANIZATION 


Interstate Commerce Commission 
hearings on the amended plan of re- 
organization for the St. Louis-San 
Francisco will begin February 16. 
The case was referred back to the 
ICC by the Federal District Court; 
the Commission ordered reopening of 
the proceedings on January 1. The 
new plan, proposed by committees 
representing the three major bond- 
holder groups, provides for larger 
allocations of new securities to the 
Frisco prior lien bonds and the con- 
solidated 4%4s (FW, December 1, 
1943). Total capitalization would be 
little changed from the old ICC plan, 
because RFC debt and certain under- 
lying mortgage bonds have been re- 
tired out of surplus cash. Prospects 


of ICC approval are good. Devel- 
opments of this nature will bear 
watching because—as in the case of 
Chicago & North Western and other 
reorganization rails—the later stages 
of progress toward consumption of 
reorganization plans are likely to be 
marked by buoyancy in the market 
for the bonds affected. 


PORTFOLIO 


Continued from page 9 


at their records over a long period of 
years it is significant that not one of 
them has shown any consistency of 
earning power and dividend payments 
have been few and far between. Nor 
do peacetime prospects suggest any 
material improvement. 

Most important, however, is the 
fact that as a group they do not ap- 
pear suitable for retention in an in- 
vestment program which places equal 
emphasis on income. For that reason 
transfer from the entire group of low 
priced issues in this particular in- 
stance appears warranted in order to 
release funds for reinvestment in 
other issues with more impressive 
earnings and dividend records and 
more clearly defined future prospects. 

Perhaps this investor sought to 
balance the speculative risks inherent 
in these low priced shares by an ex- 
ceptionally large commitment in 
American Telephone, which enjoys a 
high rating because of its leadership 
and outstanding dividend record. But 
here again he has violated an impor- 
tant investment principle by having 
too large a portion of his capital in 
a single security, thus making his 
portfolio much more vulnerable to un- 
predictable developments. To over- 
come’ this weakness in his position 
and provide for a more equitable dis- 
tribution of capital, a reduction in this 
commitment should be made. 

Fortunately this investor has suf- 
fered no ill-effects so far, as the cur- 
rent market value of his portfolio is 
about four per cent above cost. It 
appears, therefore, to be an opportune 
time to consider a general revision of 
his portfolio along the lines indicated 
so as to establish his program in 
closer accord with his objectives and 
the economic outlook. 

Reinvestment of the proceeds of 
sales in the two preferred stocks and 
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six established dividend paying equi- 
ties, along with the retention of part 
of the commitment in American Tele- 
phone and the other equities left un- 
disturbed will provide this investor 
with a much better balanced invest- 


ment program offering a good yield 
and possibilities of capital enhance- 
ment. Speculative risks will be les- 
sened and in the process of revision, 
annual income will be increased ap- 
proximately 21 per cent. 


METAMORPHOSIS OF 
U. G. I. UNDER WAY 


Delaware Power & Light distribution speeds 
process; 1-for-10 “reverse split” to follow 


ntegration has been a policy of the 

United Gas Improvement Company 
since long years before there were any 
serious thoughts of a New Deal, an 
SEC or a Public Utility Holding 
Company Act. No less a New Deal 
pillar than Thomas G. Corcoran, spe- 
cial assistant to the Attorney General, 
who helped Congressional committees 
draft the Act of 1935, said: “You 
have to say this for U.G.I.... U.G.L., 
which is one of the pioneers in the 
business, and one of the best-operated 
companies in the business, has had a 
very definite policy of geting rid of its 
outlying holdings and trying to con- 
solidate them into something like a 
regional system.” 

No matter—it is just as much a 
victim of the so-called “‘death sen- 
tence” as those upstart corporate 
pyramids to correct whose real and 
fancied abuses the Act was designed 
on the theory “if you kill ’em all 
you'll get the guilty ones.” 


VETERAN UTILITY 


U.G.I. is an example of so-called 
integration proceedings producing 
corporate disintegration. One of the 
oldest (1885) and largest utility hold- 
ing companies in the country, this en- 
tity had consolidated gross assets of 
$846 million in 1940, when it served 
about 3.9 million population in Penn- 
sylvania, Maryland, Arizona, Dela- 
ware and Connecticut with electricity, 
and about 2.5 million in Pennsyl- 
vania, Delaware, Connecticut, New 
Hampshire, Arizona and Tennessee 
with gas (not including contract sales 
to Philadelphia’s municipal gas works, 
serving some 2 million more). 

“What the ultimate form of the 
structure of the U.G.I. system may 
be,” says President Bodine, “no one 
can say.” When holdings in the 
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principal subsidiary Philadelphia 
Electric, as well as most of the 2 mil- 
lion share investment in Public Ser- 
vice of New Jersey, and some $30 
million cash, were exchanged for the 
formerly outstanding 765,146 shares 
of $5 preferred (thereupon retired) 
and distributed to common sharehold- 
ers, about 78 per cent of the parent’s 
assets at prevailing market values 
was involved. 

There already had been a tortuous 
series of preliminary transactions be- 
tween parent and subsidiaries, as well 
as sales of much of the Connecticut 
utility and miscellaneous ice, storage 
and other scattered interests. 


NEXT STEP 


The next major step will be dis- 
tribution to shareholders of Delaware 
Power & Light common stock (1 for 
20 U.G.I.) late in May. If stock- 
holders approve at their annual meet- 
ing May 1, this will be followed by a 
reverse split, with one new share 
of U.G.I. exchanged for each téh 
present. 

There will then remain the Phila- 
delphia and other Pennsylvania gas 
works, scattered minor utility sub- 
sidiaries (many presently under sales 
negotiations), a Philadelphia realty 
holding company, the perhaps poten- 
tially important Ugite Sales Corpora- 
tion (active in research and develop- 
ment of chemical. possibilities in water- 
gas tars and their light oil constituents, 
with a new highly specialized petrol- 
eum cracking process) and securities 
of non-controlled utilities including 
Niagara Hudson, Commonwealth & 
Southern, Midland United and Amer- 
ican Water Works. 

The stock’s present liquidating 
value appears to be a dollar or so 
above present quotations of 2%. 


-~REAL ESTATE= 


FLORIDA 


FOR LEASE BY OWNER 
Comfortable, attractive, convenient, 2 bedroom 
home, best residential section, 2 miles from heart 
of town, convenient to 2 bus lines, 4 blocks to 
water, twin beds, Beautyrest mattress, box springs, 
tub, shower, Solar hot water system, fireplace, 
electric kitchen, Bendix washer; adults preferred ; 
no pets; $700 for season. 

RS. EDNA K. KNIGHT 
2713 WEST PARK DR. SARASOTA, FLA. 


BUY FOR TOMORROW on Gold Coast, Fila., 
half way between Palm Beach and Miami Beach; 
4,000 feet double frontage on Federal Hy, of 
100 acres; more or less liberal terms. 

OWN 


BOX NO. 7 POMPANO, FLORIDA 


STUART — Attractive homes for sale on the 
beautiful St. Lucie River, 40 miles north of Palm 


Beach. 
EDWARD MAPP AGENCY 
STUART FLORIDA 


NEW JERSEY 


FOR SALE — Approximately 18 acres, 5-room 
house and 3-room help house, located in Kinnilon 
Borough, New Jersey, on main road between But- 
ler and Boonton, New Jersey. one hour drive from 
Broadway and 42nd Street, New York City, via 
George Washington Bridge. Approximately 1,000 
‘eet above sea level. Approximately 1,000 feet road 
“—< reservoir lake frontage. Price $7,000, terms 
cash, 


E. C. MORSE 
DEVON ROAD HADDONFIELD, N. J. 


LARGE ESTATE FOR SALE—a show place, 
beautifully furnished, one of finest, being sold 
on account of death. 

BOX NO. 107, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


NEW YORK—LONG ISLAND 


FOR SALE—A RARE INVESTMENT!!! 
JAMESPORT, LONG ISLAND 
Finest constructed colossal residence — summer 
spot, 6 miles east of Riverhead—County Seat—3 
blocks away from Great Peconic Bay. Breath- 
taking in its beauty. Yachting and fishing. 
Property hard to describe, must be senn to be 
appreciated. Ground floor—huge living and din- 
ing room, foyer, commodious kitchen, butler’s 
pantry, etc. Second floor—reached by beautiful 
circular stairway—3 small bedrooms, 5 large bed- 
rooms, 3 bathrooms. Steam heat, electric, all 
improvements. Tile roof——-garage for several 
cars, finished loft above. Plot 200’ x 200’-~- 
iron-fence-enclosed entire property. Cost prob- 
ably $50,000. EXCEPTIONAL SALE PRICE— 


$7,500, 
ARTHUR W. JOHNSON 
Real Estate Broker 
106 LOCUST AVENUE BABYLON, N. Y. 


GARDEN CITY —10 rooms, 3% baths, near 
station, 6 years old, lifetime guarantee on stucco 
and roof; chestnut interior, luxuriously decorated 
and equipped, square bathtubs, 3 bedrooms, 2 col- 
ored baths on second floor; 3 rooms, bath on 
third; sunny breakfast room; terrace and powder 
room on main floor; completely insulated, oil 
burner, screens, storm windows, Venetian blinds, 
radiator covers, deluxe refrigerator and stove; 2- 
car garage, large plot, $16,000. 
ELIZABETH LEE 
11 TENNESSEE AVE. HEMPSTEAD, L. I. 
PHONE: Hempstead 5470 


PENNSYLVANIA 


190 ACRES, Berks County fruit farm; 10-room 
stone house, hot water heat, bath, electric; 
spacious lawn, shrubbery, fireplace. Large barns, 
etc., stream, macadam rd. Priced for quick sale 
incl. full equipment. 


A. SCHULTZ 
446 TEFFERSON ST., E. GREENVILLE, PA. 
VIRGINIA 


FOR SALE— Farms, homes, up where the 
streams rise in fertile southwestern Virginia. 

HOMER K. BOWEN 
WYTHEVILLE 


MISCELLANEOUS 
Lady would like to meet refined lady to share 
expense of her beautiful Country home. 15 acres, 
30 rooms. elegantly furnished. 
BOX No. 80, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


VIRGINIA 
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Central Aguirre Associates 


Data revised to January 5, 1944 


Incorporated: 1928, Massachusetts, as a 
voluntary association under Declaration of 
Trust to exist until 1970 or 21 years after 
death of last survivor if before that date. 
Office: 140 Federal Street, Boston, Mass. 
Annual meeting: Fourth Thursday in 
January. Number of stockholders (February 
28, 1942): 3,428. 


Capitalization: Funded debt........... None 
Capital stock (no par)........... 742,674 shs 


Business: A holding company. Through subsidiaries, is 
one of the largest producers of cane sugar and molasses in 
Puerto Rico. Plants located in Aguirre and Guayama in the 
southern part of that island have a combined capacity of about 
132,000 tons of sugar. Imports of sugar into the U. S. are 
duty free. 

Management: Efficient and progressive. 

Financial Position: Excellent. Working capital July 31, 
1943, $8.5 million; ratio, 8.3-to-1; cash, $233,102; marketable 
securities, $848,658. Book value of capital stock, $26.32. 

Dividend Record: Regular distributions on capital stock 
since formation of company, though of various rates. Present 
annual rate, $1.50 a share and occasional extra. 

Outlook: War profits have been moderate because U. S. 
purchase price for Cuban sugar has been kept relatively low. 
Earnings should be maintained at a satisfactory level for the 
duration and early postwar years. 

Comment: The capital stock is a bettter-than-average equity 
in the government-controlled sugar industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1937 1938 1939 1940 1941 1942 1943 
$3.95 $2.66 $1.51 $1.62 $2.04 $2.48 $2.21 
Years ended Dec. 31: 

*3.00 1.12% 1.50 1.50 1.75 2.12% 2.50 
Price Range: 

High 39% 28 30% 26% 22% 23% 23% 
24 18% 18% 17 15% 16 16% 


*Including extras. 


The Champion Paper and Fibre Company 


Data revised to January 5, 1944 
Incorporated: 1893, Ohio, as Champion 
Coated Paper Company; name changed to | 60 = 
present title in 1935. Office: 601-619 North | 45 Sack RANGE 
B Street, Hamilton, O. Annual meeting: 30 oO [=] 


Second Tuesday in October. Number of 15 
stockholders (January 5, 1941): Preferred, 0 


Earnings & Price Range (CMP) 
75 


Fiscal year ends April 30 


2,550; common, 1,585. EARNED PER SHARE 4 
Capitalization: Funded debt..... $11,980,000 0 
*Preferred stock 6% cum. DEFICIT PER SHARE $2 

Par) .. 89,493 shs 1935 "36 ‘37 ‘38 ‘40 ‘41 1942 
Common stock (no par).......... 550,000 shs 


*Callable at $110 a share. 

Business: A leading manufacturer of book and white paper 
and for commercial use other than printing. Latter includes 
specialty boards, and high-grade kraft and manila. Pulp re- 
quirements are manufactured in own plants. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital, April 25, 1943, 
$14.0 million; ratio, 3.7-to-1; cash, $7.9 million. Book value of 
common, $36.45 a share. 

Dividend Record: Regular preferred payments since issuance 
in 1935. Common dividends every year since 1916. 

Outlook: Over-all volume is held down by curtailment of 
book paper. Net earnings may hold below average levels of 
recent years, but should amply support regular dividend rate. 
The postwar prospect is favorable. 

Comment: Preferred is a business man’s investment; com- 
mon is a better-than-average paper issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Aug. 17 Nov. 9 Feb. Apr. Year’s alendar Year—, 
Qu. Earns.: Ist > 2nd Qu. 3d Qu. 4th Qu. Total Dividends Price Range - 
1936...... $0. $0.51 1937.... $0.66 $0.73 $2.34 $2.25 63%—25% 
0.68 1938.... 0.17 .D0.22 71.98 0.25 33%—18 
D0.54 0.10 1939 0.21 0.20 D0.03 0.10 30 —I17 
ee 32 0.54 1940.. 0.68 0.71 $2.25 0.90 30%—17% 
1940...... 0.43 1941.... 0.97 0.76 3.36 1.00 22%—14% 
. ae 96 1.16 1942.... 1.30 1.29 4.71 1.00 18%—14% 
_, es 0.92 1.48 1943.... 0.64 0.59 3.63 1.00 4 —18 


*Based on present capitalization. 1st quarter: 16 weeks ended about August 16; 
2nd quarter 12 weeks about November 8; 3d quarter about January 30th; 4th quarter 
about April 24. fAfter surtax; quarterly earnings are before this tax. tIncluding 
special. §Includes proceeds of ‘life insurance policies (net) equal to 73 cents per 
common shere. 


Cleveland Tractor Company 


Data revised to January 5. 1944 20 
Incorporated: 1916, Ohio, as Cleveland | 
Motor Plow Company; present title adopted 10 H 
in May, 1917. Office: 19300 Euclid Avenue, 
Cleveland, Ohio. Annual meeting: First 
Monday in January. Number of stockholders 
(April 1, 1940): 1,162, 

Capitalization: Funded debt........ $814,000 
Capital stock (no par)..........219,988 shs 


1935 ‘37 ‘38 ‘39 “40 1942 


Business: A medium-sized producer of crawler type tractors. 
Prewar output was about evenly divided between gasoline and 
diesel-powered tractors. Does not make the power units. 
Converted most of its facilities to war production in 1942. 

Management: Has established company in strong position in 
its field. 

Financial Position: Satisfactory. Working capital September 
1943, $2.8 million; ratio, 1.3-to-1; cash, $1.7 million Book 
value of capital stock, $26.86 per share. 

Dividend Record: Poor; payments, 1930, 1931, and quarterly 
since August 1942. 

Outlook: Company has a substantial backlog of unfilled 
orders, mainly for special military constructions, and ship- 
ments should continue at high level. Renegotiation uncer- 
tainties suggest narrowing of margins, but profits should con- 
tinue to show improvement over prewar years. 


Comment: Capital stock is a typical business cycle specula- 
tion. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Sept. 30: 1936 1937 1938 1939 1940 1941 1942 1948 
Earned per share.. $0.14 *$0.53 D$1.76 D$1.40 $0.39 $1.51 $3.89 +$3.74 
Calendar year: 
Dividends ........ None None None None None None 0.50 $1.50 
Range (N. Y. 


16 6% 6% 6 6% 19 


“After surtax of 28 cents a share. fIncludes 34 cents postwar refund. 


Detroit Edison Company 


Data revised to January 5. 1944 Earnings & Price Range (DTE) 


50 
incorporated: 1903, New York. Office: 2000 40 
Second Avenue, Detroit. Annual meeting: 30 
Third Tuesday in March, at New 20 HL}. + 00-0} 
of stockholders 31, 1910) 10 
Capitalization: Funded debt.....$137,260, 
*Capital stock ($20 par)...... 6,361,300 8 $2 
—QD 4 
*American Light and Traction owns 20 per Z a 


cent, 1935 '37 "38 ‘40 “41 1942 


Business: Supplies the major part of the commercial and 
residential electric light and power in Detroit and vicinity 
serving a population of about 2.9 million. Revenues: elec- 
tricity, 97%; heating, about 2.5%; gas, etc., 0.5%. 

Management: Conservative; has maintained good public 
relations. 

Financial Position: Excellent. Working capital December 31, 
1942, $6.5 million; ratio, 1.3-to-1; cash and equivalent, $8.2 
million. Book value of capital stock, $24.10 per share. 

Dividend Record: Unbroken since 1909. No regular rate. 

Outlook: War contract cancellations in the Detroit area 


and later conversion should not have a serious effect on 


earnings, since declines in operating revenues will be largely 
offset by lower Federal taxes. After the readjustment period, 
automobile replacement demand should make for prosperity 
in the service territory for several years. , 

Comment: The stock should continue its good record as an 
income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
12 months ended: March 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
1936 $1. $1.71 5 $1.68 $1.20 


65 $1.7 3054—25 
1987....... 1.67 1.71 29%4—17 
1938....... 1.31 1.17 1.07 1.23 1.20 23) —15 
1.44 1.51 1.57 1,52 1,20 25%4—20 
1940...... 1.59 1.67 1.62 1.69 1.20 25. —19 
1042....... eesccceses 1.73 1.80 1.94 1.96 1.40 23%—16 
1.83 1.57 1.41 1.23 1.30 185%—14 
1.29 1.36 1.32 1.20 2254—16 


*Adjusted to five-for-one split-up April, 1941. 


(For additional Factographs please turn to page 22) 
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WAR GROUP 


Concluded from page 6 


eral business improvement. Earned 
per share, $7.24 in nine months to 
September 30; 1943 dividends, $6 
cash and 5 per cent stock. Current 
price, 172. 


National Cash Register: Cash 


register manufacture suspended, per- 


mitted sales being made from inven- 
tories. Normally cash registers pro- 


vided 50 per cent of sales. Arma- [| 


ment work outweights loss of normal 
lines. Accounting and new machines 
are likely to bulk larger in postwar 
era. Earned $2.01 per share in twelve 
months to September 30; 1943 divi- 
dends, $1.25. Current price, 29. 


Remington Rand: Normal lines 
provide a substantial part of war 
business ; is also manufacturing muni- 
tions. In December, Navy took over 
part of Southport, N. Y. plant “to 
expedite production.” Earned on 
common, $1.03 per share in six 
months to September 30; 1943 divi- 
dends, $1; also paid 30-cent dividend 
January 2. Current price, 16. 


Royal Typewriter: Rapidly ex- 
panding armament production; com- 
pany was reviewed (F. W., Jan. 5, 
1944). Initial dividend, 15 cents per 
share, will be paid January 15 on 
new stock. Current price, 19. 


Smith (L. C.)-Corona Typewrit- 
er: War profits largely offset loss of 
typewriter business, providing 75 per 
cent of sales. Earned on common 
stock, $3.57 in year ended June 30; 
1943 dividends, $2. Current price, 25. 


Underwood Elliott Fisher: Nor- 
mally, typewriters and supplies pro- 
vided 50 per cent of sales; exports 
account for 35 per cent of volume. 
Adding and accounting machines and 
munitions comprise current war out- 
put. Earned per share, $1.85 in nine 
months to September 30; 1943 divi- 
dends, $2.50. Current price, 52. 

x * 

This is the fifth discussion of in- 
dustries that should occupy an above- 
average postwar position. The sixth 
article will appear in an early issue. 
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WHAT WILL 
FOR YOU- 


When you subscribe for our 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 
safety: 


(b) Analyze the portfolio already established: 


(c) Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
objectives; 


(d) Advise you, if your resources are entirely 
in cash, how to inaugurate your program: 


(e) Tell you instantly when each new step in 
your program is necessary: 


(f) Keep a record of every transaction you 
make and an accurate transcript of your 
investment position; 


(g) Furnish monthly comment on your pro- 
gram including recommendations for any 
necessary revision based on new develop- 
ments; 


(h) Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 


Mail your list, of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATION" = ~~~ 
FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, NN. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Income Capital enhancement Safety 
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Masonite Corporation 


Pittston Company 


Data revised to January 5, 1944 Earnings & Price Range (MNC) 
Incorporated: 1925, Delaware. . Office: 111 

W. Washington Street, Chicago, Ill. Annual 60 PRICE Rance 
meeting: First Wednesday in November. 
Number of stockholders (December 31, 1942): 
Preferred, 629; common, 2,309 


Capitalization: Funded debt.......... None 
«Preferred stock 442% cum..... . 35,000 shs 
Common stock (no par)..... — 1539; 210 shs 


*$100 par; callable $107 through Sept. 1. 
1946, 104% thereafter. 


nings & Price Range 
Data revised to January 5, 1944 Ear 8 Be (PCO) 
Incorporated: 1942. Virginia. Office: 77 River 8 


Street, Hoboken, N. J. Annual meeting: 6 Thuan aaloar 

First Wednesday in May. Number of stock- 4 ——— 

holders (September 30, 1943): approx. 1,500. 2 

Capitalization: Funded debt...... 0 

*Preference stock, Class A, $5. 0 
cum, ($100 par)..... 50 5, 541 shs Dericit per | $1 

{Preference stock Class B, "$5.00" 2 


cum. ($100 63,241 shs 
Common ‘stock ($1 par)..........576,645 shs 1935 ‘36 "37 ‘38 ‘39 "40 “Ml 1942 


Business: Manufactures hardboard and insulating materials 
from pulpwood, chiefly southern pine and gum wood. Much of 
output is sold to other companies for resale under their own 
brands. Automobile, building and furniture industries are nor- 
mally the biggest customers. Currently major part of output 
is used in war work. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital August 31, 
1943, $4.5 million; ratio, 1.7-to-1; cash and U. S. Gov’ts $6.2 
million. Book value of common stock, $12.28 per share. 

Dividend Record: Payments omitted on old $7 preferred 
1932-33; uninterrupted on subsequent preferred issues. Com- 
mon dividends initiated 1935; present rate, $1 plus extras. 

Outlook: Significant building revival unlikely for the dura- 
tion, but postwar prospects are for active participation in a 
booming construction industry, with low costs and strong com- 
petitive position favorable factors. 

Comment: Shares represent one of the more strongly en- 
trenched units in the cyclical building supply industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. Fiscal Year’s ——Calendar Year’s——, 
Earnings: Nov. Qu. Feb. Qu. May Qu. Aug. Qu. Total Dividends Price Range 
1936.... *$0.65 1937.... *$0.70 *$0.96 *$0.73 $3.04 $2.50 74 —20. 
1937.... *0.58 1938.... %0.35 *0.42 *0.60 1.95 1.50 61 —25 
1938.... 0.35 1939.... %0.37 *0.44 *0.83 1.99 1.00 57%—30 
1939.... 1940.... %0.43 *0.58 *1.13 2.91 1.50 40%—21% 
1940.... 0.58 1941.... *0.52 *0.96 *1.50 3.56 1.50 28%—19 
1941.... *0.76 1942.... *0.54 *0.88 *0.53 §¢2.71 1.25 
1942.... 1943.... 0.40 0.38 0.69 §2.04 1.25 43%—31% 


“Irregular periods, 11 to 16 weeks, sometimes ending in following months. *Revised. 
$Includes postwar refunds 4 cents 1942, 66 cents 1943; after wartime (including 
renegotiation) contingencies, 65 cents in 1942, $1.07 in 1943. 


Outboard, Marine & Manufacturing Company 


[Earnings & Price Range (OMM)} 
Data revised to January 5. 1944 50 


Incorporated: 1936, Delaware, as merger of no OnICE RANGE 

Outboard Motors Corporation, and Johnson 
Motor Company, formed 1929 and 1921 re- [20 

spectively. Office: Waukegan, Ill Annual [10 

meeting: Third Thursday in January in Wil- | 
mington, Del. Number of stockholders 
(August 4, 1942): 1,554. 

Capitalization: Funded debt...........Non 

Capital stock ($5 par) ......... 297,123 ~~ 


Fiscal year ends Sept. 


EARNED PER SHARE 


1935 "36 ‘37 ‘38 ‘40 ‘41 1942 


Business: The largest manufacturer of “outboard” motors, 
sold under the trade names “Elto,” “Evinrude” and “Sea 
Horse.” Also makes small gas engines, power lawn mowers, 
wood-working machines, etc. In 1942 company’s facilities were 
entirely converted to war production. 

Management: Experienced. 

Financial Position: Strong. Working capital September 30, 
1943, $4.7 million; ratio, 1.5-to-1; cash, $6 million; marketable 
securities, $361, 591. Book value of stock, $20.25 a share. 

Dividend Record: Payments each year since 1937. Present 
indicated rate $2.25 per annum. 

Outlook: While contract renegotiations may reduce profits, 
earnings outlook is favorable for the duration, and postwar 
wenenene are good. Company has a heavy backlog of unfilled 
orders. 

Comment: Capital stock is an above-average specialty issue. 


EARNINGS, DIVIDEND RECORD AND PRICE ponte OF CAPITAL STOCK: 


al ——Calendar Year—~—, 
Qu. ended: Dec. 31: Mar. 31 June 30 Sept. 30 ese Dividends Price Range. 
1936....D$0.24 1937.. $0. 59 $3.08 $0.31 3.17 $2.50 —~12% 
1937.... D0.18 1938.... 0.46 1.59 0.57 2.44 1.85 22%—10 
1938.... D0.33 1989.... 0.64 2.45 0.76 3.52 2.15 26%—16% 
1939.... D0.24 1940.... 0.56 2.53 3 4.44 2.25 32%—19 
1940.... -59 1941.... 1.59 2.73 -00 5.11 2.25 26%—16 
1941.... 0.08 1942.... 0.93 1.62 1.15 3.78 2.25 %—16% 
1942.... 1.74 1943.... 1.38 0.76 0.11 §3.94 $2.25 —28% 


*Not available. ¢From combined income accounts of predecessor companies. iListed 
on New York Stock Exchange January 25, 1937. sIncludes $2.27 postwar refund. 


at $100 per share; has full voting power. 

Business: Through subsidiaries operates sub-bituminous 
mine in Wyoming, and distributes coal at retail in the East 
and Canada. December 31, 1942, merged with its subsidiary 
the U. S. Distributing Corp. Trucking, rental and warehousing 
provide 40% of net. 

Management: Controlled by Alleghany Corp. 

Financial Position: Fair. Working capital December 31, 1942, 
$3.4 million; ratio, 2.7-to-1; cash, $1.3 million. Book value of 
stock not calculated. 

Dividend Record: Poor. Regular payments on Class A pref- 
erence stock; initial on Class B paid 1943. None on common: 
Paid on old common 1930 and 1931; none thereafter. 

Outlook: Has benefited from internal changes and war de- 
mands, but peacetime earning power has yet to be tested. 

Comment: Company’s poor record and unfavorable basic 
position of the industry lend considerable risks to the stock. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total *Price Range 
rr EEE $0.07 D$0.61 D$0.52 D$0.11 D$1.17 3%— 14 
1987 DO. D0.79 D0.65 D0.34 D2.10 
D0.27 D0.63 D0.4 D0.1 D1.42 
0.03 D0.16 D0.17 0.01 DO0.29 2%— 
0.03 .16 D0.17 0.01 D0.29 2%— 
0.01 D0.14 D0.14 0.07 D0.20 1%— 4§ 
0. D0.05 DO0.02 D0.03 DO0.04 1%—9/16 
BOER ccc 0.25 0.02 0.3 2%— 
1943.. 0.36 0.43 0.36 10%— 14 


~*Through 1942 on old no par common stock; on new $1 par stock thereafter. {No 
computed. 


Pond Creek Pocahontas Company 


Earnings & Price Range (PND) 
Data revised to January 5, 1944 2 

Incorporated: 1923, Maine. General office: 

75 Federal Street, Boston, Massachusetts. 

Home office: Bartley, West Virginia. Annual 

meeting: Second Wednesday in April at 0 


85 Exchange St., Portland, Me. Number of 
stockholders (December 31, 1942): 658. 


Capitalization: Subsid. Mtge........ $42,955 
Capital stock (no par)....... .--169,742 shs 


EARNED PER SHARE 


1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: Produces bituminous coal from 13,000 acres 
located in the Pocahontas field, McDowell County, W. Va 
Operates three fully developed mines with combined capacity 
exceeding 260,000 tons per month. Reserves estimated at 4 
million tons at end of 1942. Also leases property with reserves 
of 14 million tons. Product is marketed in the Eastern states 
through Island Creek Coal Sales Co. 

Management: Has succeeded in maintaining profitable oper- 
ations in every year since 1924. 

Financial Position: Strong. Working capital December 3, 
1942, $1.4 million; ratio, 2.1-to-1; cash and U. S. Gov’ts, $14 
million. Book value of capital stock, $26.66 per share. 

Dividend Record: Dividends initiated 1935, omitted 1938 
resumed 1939; indicated current rate, $2 per annum. 

Catlook: In the postwar as in the prewar era, high grade 
and low cost of company’s product should maintain substantial 
and relatively consistent earnings. 

Comment: Not free from cyclical influences, but far above 
average in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Rang 
$0. 03 18 $ 


1986........ 62 D$0. . $0.68 $1.40 2.00 —20 
0.24 DO0.06 0.25 0.55 0. 2.00 — 9 
1938........ 0.20 D0.45 0.07 0.28 0.10 None 11 —8 
1939....... D008 0.46 0.85 1.17 1.25 17 — 64 
4 EEE 0.56 0.39 0.69 0.70 2.34 1.75 20%—124 
0.74 0.16 0.79 1.03 2.72 1.75 21 —16 
1942.....008 0.76 0.69 0.79 0.86 *3.10 2.00 18 15 
1943....... 0.76 0.64 0.74 eve eee 2.00 23%—18 


~ "Includes 12 cents debt retirement credit, 15 cents postwar refund. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
any Rate riod able Record 

american Can 7Se .. 15 Jan. 20 
jmerada Corp. 75c .. Jan. 31 Jan. .15 
Appalachian Blec. Pwr..... $1.12% Q Feb. 1 Jan. 5 

25¢ Q Jan. 20 Jan. 10 

“Loe 624%c Q Jan. 31 Jan. 15 
power Roller Bearing.........50c .. Mar. 20 Mar. 10 
Calif. Elec. Power 6% pf..... 75e Q Feb. 1 Jan. 15 
12%c Q Feb. 1 Jan. 15 

Do 25e Q Feb. 1 Jan. 15 

ASR -» Feb. 1 Jan. 15 

(entral Hudson Gas & El..... lfc .. Feb. 1 Dec. 31 
Commonwealth Edison ........ -. Feb. 1 Jan. 15 
Dow Chem. Co. Q Feb. 15 Feb. 
fureka Pipe Q Feb. 1 Jan. 14 

Q Jan. 15 Jan. 
1 Q Feb. Jan. 10 
Hercules Powder 6% pf...... Q Feb. 15 Feb. 
Hershey Chocolate ............ 5c Q Feb. 15 Jan. 25 
Do 4% pf.. ... phaeenseathea $1 Q Feb. 15 Jan. 
$1 E Feb. 15 Jan. 25 
25¢ Q Feb. 1 Jan. 15 
$1.75 Q Feb. 1 Jan. 15 
rdart (N. Y.)....40c¢ .. Feb. Jan. 12 

Oc .. Jan. 20 Jan. 
17%e .. Jan. 17 Jan. 10 
lane Bryant 7% , -$1.75 Q Feb. Jan. 14 
Lazarus (F, & R.)... -37%c Q Jan. 25 Jan. 15 
Jan. 15 
Marshall Field & Co.......... 20e Q Jan. 31 Jan. 15 
Narragansett Elec. 4% %e Q Feb. 1 Jan. 15 
Natl. City Bank (N. Y.)...... 50c S Feb. Jan. 15 
National Dept. Stores... 2%c Q Jan. 15 Jan. 10 

--25c E Jan. 15 Jan. 10 
Nunn-Bush Shoe ............. 20e Q Jan. 29 Jan. 15 
30c .. Jan. 31 Jan. 13 
Phila. Elec. 4.4% pf........ $1.10 Q Feb. 1 Jan. 10 
Pits. B. & L. Erie R.R......75¢ S Apr. Mar. 15 
Portland Gas Lt. $5 pf...... $1.25 Q Jan. 15 Dec. 28 
Radio-Keith-Orpheum 6% pf.$1.50 Q Feb. 1 Jan. 20 
25c Q Feb. 10 Jan. 13 
Revere Copper & Brass pt...$1.75 Q Feb. 1 Jan. 10 

$1.314% Q Feb. 1 Jan. 
Rheem Mfg. 6% pf.. .-37%ce Q Feb. 1 Jan. 15 

31%c Q Feb. 1 Jan. 15 
Rice Stix Dry Goods.......... 50c .. Mar. 1 Feb. 15 
Royal Typewriter, new........ 15¢ Jan. 15 Jan. 

Do ere 1.75 Q Jan. 15 Jan. 3 
Schenley Distillers .......... 50c .. Feb. 10 Jan. 20 
50c .. Jan. 15 Jan. 

50c E Jan. 15 Jan. 3 
Shawinigan Water & Pow..... 23c Q Feb. 25 Jan. 18 
Standard Brands $4.50 pf..$1.12% Mar. 15 Mar. 
Sun Oil 4%% ‘A”’ pf..... $1.12% Q Feb. Jan. 10 
Oe Q Jan. 28 Jan. 15 

Ace 20c E Jan. 28 Jan. 15 
Texas Gulf Sulphur ........... 50e Q Mar. 15 Mar. 
Thatcher Mfg. $3.60 pf........ 90c Q Feb. 15 Jan. 31 
United Drug $4.75 pf..... $1.18% Q Feb. Jan. 15 
Unioa Elec. of Mo. $5 pf...$1.25 Q Feb. 15 Jan. 31 

$1.12% Q Feb. 15 Jan. 31 

Accumulated 
Miller (I.) Sons &% pf......... $3 ...Jan. 15 Jan. 8 
National Dept. Stores......... 25¢ Jan. 15 Jan. 10 
Phillips-Jones $7 pf......... Feb. 1 Jan. 20 
Radio-Keith-Orpheum pf... 15. Feb. 1 Jan. 20 
Reed 4G. SLA... $1 Jan. 3 Dec. 21 

Feb. 1 Jan. 21 
Suburban Elec. Sec. 2d pf..... $1 Feb. 1 Jan. 17 
The Fair > $1.75 .. Feb. 1 Jan. 20 
Un. Cigar-Whelan $5 pf..... $1.25 .. Feb. 1 Jan. 17 
Webster Eisenlohr 7% pf....$24.50 .. Jan. 31 Jan, 15 


E—Extra. 


CORPORATE EARNINGS 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 12 Months to November 30 

9 Months to November 30 
6 Months to November 30 
Madison Square Garden........... 0.58 0.41 
Amer. Forging & Socket.......... 


Beatrice Creamery 


12 Months to October 31 
Hygrade Food Products........... 4.24 2.25 
Marathon Paper Mills............ 6.08 5.62 
Stetson (FORE cece 1.20 0.16 
Western Tablet & Stationery...... 3.21 2.94 
. 6 Months to October 31 


: 12 Months to September 30 
Air Associates 8.42 3.32 
Amer. Distilling 5.01 
Beech Aircraft 10.09 4.51 
Black & Decker 1.68 1.72 
Cloveland Trattor 3.74 3.82 
Guantanamo Sugar ....... ad 0.28 1.51 
Harshaw Chemical ............... 2.06 2.42 
Nash-Kelvinator ................. 0.96 0.89 
Norwalk Tire & Rubber.......... 0.65 0.51 
Roeser & Pendleton.............. 1.19 1.49 
Secord (Laura) Candy Shops...... 0.87 0.87 
South Porto Rico Sugar.......... 5.63 4.89 

13 Weeks to September 25 
Columbia Pictures ............... 1.18 0.71 


JANUARY 12, 1944 


WAGE INCREASES 


Concluded from page 4 


follow that permanently higher wage 
rates will impair corporation profits. 
After the 1920-22 depression, wage 
rates were stabilized at a level far 
above that of the pre-World War I 
years; nevertheless, there followed a 
period of unprecedented prosperity 
which lasted until 1930. 

Industrial experience during the 
first World War not only created 
new industries which gxpanded the 
national income, but it also improved 
production techniques so that great 
gains in output per man-hour were 
possible. The lessons learned since 
1940 (new machinery, new products, 
new processes) will be put to good 
use in the years to come. When the 
inevitable wastes of wartime activity 
are eliminated, a new high in prod- 
uctivity — efficiency in utilization of 
plant and labor—should be attained. 
High wages will not prevent good 
profits if the national output does not 
undergo any serious or prolonged 
slump. And many of our business 
leaders are confident that production 
volume can be held at levels far 
above the average of pre-war years. 


PACKARD OUTPUT 
TO MOUNT IN 1944 


70 percent increase in output of 

war engines at only a 60 per- 
cent increase in Government billings 
is reported by Packard Motor Car 
Company in a preliminary 1943 re- 
port. The company estimates its 1943 
business in Rolls-Royce aircraft and 
Packard marine engines for PT 
boats at $355 million, which is 3% 
times greater than its best car pro- 
duction year. 

President George T. Christopher 
expects 1944 volume to touch $500 
million. To reach this production 
Packard has added a new plant in 
Toledo, and also has turned over en- 
gineering and preparatory shop in- 
formation to another engine builder 
whose additional output can help 
meet the demand for Rolls-Royce 
engines. 

Packard has 6,271 former em- 
ployees in military service. 


INTERESTING 


Upon request, and without obligation, 
any of the booklets, listed below, will be 
sent free direct from the firm by whom 
issued. To expedite handling, each letter 
should be confined to a request for a 
single item. Print plainly and give both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


HEDGE AGAINST INFLATION 

An informative study of forty leading investment 
companies with a discussion of the opportunity 
afforded by this type of security in providing a - 
hedge in an inflationary market. Prepared by a 
New York Stock Exchange Member firm. 


FOR BOND INVESTORS 

Description of a unique fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as weil as stable income. Offered by a leading 
underwriter of registered open end investment 
company securities. 


AIRLINES—TODAY AND POSTWAR 
Colorful brochure of the pzesent and future of the 
leading airlines of the United States with separate 
discussion on each of the eighteen leading systems. 
Offered by one of the largest N.Y.S.E. firms. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
will keep your investment records in ‘‘automaitc”’ 
order. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practice in 
this + es booklet, offered by member firms of 
N.Y.S.E. 


“ROCK ISLAND" REORGANIZATION 

A study of the status of the various bond issues 
of the Chicago, Rock Island & Pacific based on the 
possibility of an early consummation of the reor- 
ganization of this important carrier. Prepared by 
a N.Y.S.E. member firm. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


INVESTMENT PLANS OF MERIT 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


TO CORPORATE EXECUTIVES ONLY 
Brand new idea in ‘“‘public relations” of interest 
only to officials of leading corporations. Booklet 
shows how to turn “routine announcement”’ into 
“your BEST financial advertisement.” 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust’, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports 


1943 


Member Banks, 101 Cities 


$10,839 
Total Commercial Loans..... 
Total Brokers’ Loans......... 1,328 


Other Loans for Securities.... 556 


U. S. Govt. Securities Held...... 36,109 
Investments, Except Govt. Bonds 2,78 
Total Net Demand Deposits.... 3,895 
Total Time Deposits ........... 6,155 
Monetary Factors 

Total Reserves (F. R. System).. 20,148 
Ratio to Notes and Deposits. . 2.3% 
Federal Reserve Note Circulation 16,875 
Reserve Credit Outstanding.... 2,430 
Total Money in Circulation..... 20,428 
Brokers Loans (N, ¥. C)....-.. 1,038 


ec. 29 Dec. 22 
(000,000 omitted) 


1942 
Dee. 30 
$10,997 $10,321 
$6,486 6,304 
1,393 850 
$531 382 
$36,169 27,835 
2,78 3,313 
34,185 28,257 
6,115 5,232 
20,127 20,889 
62.3% 77.1% 
16,809 12,188 
12,459 6,428 
20,382 15,407 
$1,095 709 


Distribution of Freight Car Loadings (Cars): 


1 1942 
Dee. 25 Dee. 18 Dee. 26 
Grains & Grain Products....... 41,728 48,564 48,564 
11,354 17,063 11,419 
A 11,399 12,357 11,882 
305, 147 349,010 290,282 
Price Indicators 
1944 1943 
Jan. 4 Dec. 28 Jan. 5 
(At New York unless indicated 
otherwise) 
Cocoa, superior Bahia, per lb... *$0.0905 .*$0.0905 *$0.090$ 
Coffee, No. 7, Rio, per lb........ *0.09 % *0.09%% *0.09 % 
Corn, No. 2, yellow, per bushel. *1.31% *1.31% *1:31% 
Cotton, middling, per lb........ 0.2045 *0.2045 0.2117 
Copper, electrolytic, per lb...... *0.12 *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl... *1.11 *1.11 *1.11 
Flour, std. Spring pts., bbl..... *3.75 
Iron, ‘No. 2, Philadelphia, foun- 
Oats, No. 2, white, per bushel... 0.97% 0.82% 0.63% 
Rye, No. 2, white, per bushel.. 1.19% 1.23% 0.92% 
Steel billets, Pittsburgh, per ton 34.00 34.00 34.00 
Steel, scrap, Pittsburgh, heavy 
Sugar, granulated, per Ib...... *0.0560 *0.0560 *0.0560 
Wheat, No. 2, red, per bushel... 1.79% *1.85% 1.66% 


*Ceiling prices fixed by the OPA. 
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INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 
220 
210 
200 
190 
180 
170 
160 
150 
140 
130 
120 
110 
100 — 
80) +f 
70 
60 
103233 '36 "37 '38'39 "40 “41 42 
June 1943 
Trade Indicators 
1944 1943 
Week Ended 
Jan. Dee. 25 Jan. 2 
{Electrical Output (K.W.H.).... 4,300 4,295 3,780 
§Steel Operations (% of Cap.)... 95.9 83.1 95.8 
Total Car Loadings (Cars).... x642,000 627,000 621,048 
*+Crude Oil Output (bbls.).... 4,357 4,36 3,871 
+Motor Fuel Stocks (bbls.).... 76, "302 74,024 80.472 
*Gas & Fuel Oil Stocks (bbls.) 99,761 101,387 117,505 
Index Figures 
F. W. Index of Ind’l Production 217,0 216.5 190.5 
Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100) 112.42 112.36 109.8 
1943 1942 
Dee. Dee. 18 Dee. 26 
{Bank Clearings, New York City 4,692 5,036 3,671 
{Bank Clearings, Outside N.Y.C. 4,355 5,843 3,637 
+*Bitum. Coal Output (tons)... 1,890 $2,035 1,748 


*Daily average. [000 omitted. 


§As of beginning of the 


following week. tRevised. [000,000 omitted. xEstimated. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sal TRADING——————_- 
Industrials Utilities Stocks Shares Issues _No-of No.of Un- New New \ Bond Sates 
1943 30 20 15 65 N.Y.S.E. Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
Dec. 29 134.61 32.93 21.50 46.49 997,150 937 286 400 251 6 9 96.48 $10,546,100 Dec. 29 
3 136.20 33.53 21.80 47.12 1,143,150 880 657 90 133 18 3 96.66 12, 468, 100 30 
wits 31 135.89 33.56 21.87 47.07 989.590 896 432 259 205 17 3 96.77 9'599,700 Br 
3s. 135.92 33.45 21.74 47.01 516,960 780 262 312 206 rf 3 96.71 7,776,000 3 
4.. 1387.15 33.94 22.30 47.58 732,280 838 546 136 156 19 2 96.89 11,247,500 4 
5.. 138.65 34.23 22.45 48.05 1,157,120 889 621 110 158 31 0 97.13 17,202,500 5 
The Most Active Stocks—Week Ended January 4, 1944 

Shares 7-——Closing——, Net Shares -——Closing——, Net 
STOCK: Traded Dec. 28 Jan.4 Change -STOCK: Traded Dec. 28 Jan.4 Change 
United Gas Improvement... 159,300 2% 2% + Y% Marine Midland ........... 35,000 6 6% + ¥Y% 
Radio Corp. of America..... 65,700 91% 95% + & Nash-Kelvinator ........... 34,700 12 12% + ¥% 
Radio-Keith-Orpheum | 7% 8% + 1% Gen. Gas & Electric “A”.... 33,100 2% 2h 
United Corporation ........ 51,600 1 1% + % Mo., Kans. & Texas R.R. pf. 32,800 6% 934 + 2% 

Studebaker Corp. ......... 51,500 1414 1434 + ¥Y% Warner Bros. Pictures ..... 32,200 11% 12% +1 
Omnibus 51,000 - 8% 934 + 1% Anaconda Copper ......... 30,800 24, 25% + 1% 
International Tel. & Tel.... 41,600 11% 12% + % Southern Pacific ........... 30,100 23% 243% + 
Columbia Gas & Electric ... 40,500 4% 4, + Erie Railroad ctfs........... 29,300 9% 10 + kK 
Commonwealth & Southern. 39,100 K% % + & N. Y. Central Railroad .... 29,300 15 15% + 
Curtiss-Wright ............ 7,900 534 6 + % General Motors ............ 28,300 51 534 + 2% 
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OUR NEW 1943-44 EDITION OF MORE THAN 


1,900 STOCK FACTOGRAPHS 


HAS JUST COME FROM THE PRESS 


It’s Yours For $2.95 — With a Yearly Subscription 
Or For $3.85 If Bought Alone 


“THIS book is really indispensable. It contains 

all “Stock Factographs” that appeared in 
FINANCIAL WORLD from January 14, 1942, to 
December 8, 1943. In addition to almost 1,100 
regular “Factographs’, approximately 500 con- 
densed “Factographs” of N. Y. Curb Exchange 
Common Stocks not covered by the regular 
“Factographs” and a valuable tabulation of 
249 N. Y. Curb Exchange Preferreds, the new 
edition contains condensed “Stock Factographs” 


of the most active of the industrial and insurance 
securities traded in Over-the-Counter. 


This new “Stock Factograph” book, therefore, ts 
a comprehensive Ready Reference Book for 1944 


Investors. It should always be available to make 


known the really vital facts an investor needs 
about N. Y. Stock Exchange and N. Y. Curb 
Exchange stocks, as well as the active Over-the- 
Counter issues. 


Gives Facts Most Investors Lack 


HE book contains 280 pages (8144 x 10144 

inches) and an alphabetical index. It will 
likely pay for itself many times over if you con- 
sult it before buying or selling any security. The 
valuable data our “Factograph” book contains will 
help you to invest more intelligently—to KNOW 
more and to GUESS less in the fateful year just 
starting. 


A complete, up-to-date edition of “Stock Facto- 


graphs”, for ready reference, is as essential to 
the success of an investor today as a reliable 
dictionary and encyclopedia are to the author of 
good books. 


Each “Factograph” gives much vital data not 
included in the small stock manuals that are pub- 
lished. The facts contained in a single “Facto- 
graph” may be worth a hundred, or even a thou- 
sand, times the regular price of the book. 


Will Enable You To Make Wiser Investment Decisions 


ANY tell us they would hesitate to purchase 

or sell any security without first reading 
and re-reading our latest “Factograph” on the 
corporation. 


You may obtain a copy of our new edition of 
over 1,900 “Stock Factographs” alone for $3.85, 
or by adding only $2.95 to the cost of an annual 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


For enclosed $15 enter 


C. J, O'BRIEN, INC. 
Nuw YORK, Y. 


, Please subscription for FINANCIAL WORLD for one year, including “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege 
mediate survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


(inelude Number oj your Postal Zone) | 


CO Add $2.95 extra for large new book of “Factographs.” Price alone, $3.85. Add 25 cents for “Factographs of 100 


| 
Premier Peace Stocks” or remit $1 for this Junior Factograph Manual alone. Add 50 cents for “11-Year Record of | 


subscription for FINANCIAL WORLD—making 
the total cost only $17.95. 


Avoid costly mistakes by referring frequently 
to this new 26th edition of our “Factograph” 
book. Because of paper shortage we will be un- 


_ able to publish in 1944 as many copies of the book 
as we did in 1943. We advise that you order NOW. 


—--INVEST INTELLIGENTLY IN 1944 BY MAKING USE OF THESE VALUABLE AIDS--— 


j.12 


as per rules and an im- 


N. Y. Stock Exchange Common Stocks.” Price alone, $1. Add 25 cents for “10-Year N. Y. Curb Exchange Tabulation.” 
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© In recent years, while the cost 
of living has increased, the aver- 
age price of household electric- 
ity has decreased. Compared 
with fifteen years ago, the aver- 
age American family now gets 
about twice as much electricity 
for its money—and enjoys bet- 
ter light, more electric servants. 


High Lines HOT 
when the Weather NOT 


Here's how they patrol electric 
power lines out in the Northwest, 
when the snow piles up and the 
mercury plunges down. 


_ This novel ski-mobile is driven by 
a motorcycle engine and spiked 
caterpillar treads. It will do 35-40 
miles an hour on the level — if 
there’s any level! 


Maybe snow and. ice never en- 
danger electric service in your 
neighborhood. But the ingenuity, 
skill and courage with which these 
linemen keep current flowing are 
typical of the way electric company 
men everywhere meet other emer- 
gencies, including the greatest 
emergency — WAR. 


Under America’s system of free- 
dom of enterprise, the business- 
managed electric companies pro- 
vide over 80% of the nation’s vast 
power supply. 


Without subsidies or tax conces- 
sions, these companies have met 
every war demand for power and 
every essential civilian need. 
¢ Hear “Report to THE out- 
standing news program of the week, every 


Tuesday evening, 9:30, EW.T., Columbia 
Broadcasting System. 


THIS PAGE SPONSORED BY A GROUP OF 148 


ELECTRIC LIGHT and 
POWER COMPANIES* 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 
* Names on request from this magazine 


DON’T WASTE ELECTRICITY JUST BECAUSE IT ISN’T RATIONED! 
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